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THIS COULDN’T HAPPEN—without Allcy Steels 


Intensive work and broad experience with 
alloy steels of all kinds have made Republic 
their largest producer. 


@ He's come in a fast—light—strong—econom- 
ical motor car. 


He's off in a fast—light—strong—economical 
plane. 


He takes for granted the revolutionary devel- 
opment of modern transportation. 


Yet the speed and comfort of his car and his 
plane—their tremendous strength per pound 
of weight—their economy of operation—their 
sturdiness and long life—are due almost 
entirely to the proper use of specially devel- 
oped alloy steels—many of them pioneered 
by Republic metallurgists. 


But Republic also is a leading factor in the 
production of fine carbon steels and other 
products in which uniform quality is so im- 
portant, And through such subsidiaries as 
Berger and Truscon, Republic reaches the 
consumer direct with scores of additional fab- 
ricated metal products. 


Republic representatives have a wide knowl- 
edge of steels and their profitable application 
to industry. Call any Republic office. They 
are located in all principal cities. 


REPUBLIC STEELCORPORATION reieuc 


GENERAL OFFICES: REPUBLIC BUILDING, CLEVELAND, OHIO STEEL 


Approximately forty cents out of every dollar that Republic Steel takes in, is redistributed in the form of wages among 49,789 
employees in thirty-nine plants in twenty-seven different cities. These employees, with their immediate families, number close to 
200,000 people, who through their individual purchases help to support thousands of others in their respective communities 


When writing Republic Steel Corporation for further information, please address Department BW 
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will any Tom, Dick or 
' a “following” do. New 
Stock Exchange firms are going 
ervice in seeking customers’ 
rf recent help wanted adver- 
Snencer, Trask & Co. asked for 
men” to serve as salesmen 
s’ men. Time was when 
» could bring in commissions 
the job. Now a knowledge 
vestment fundamentals is appar- 

lered a pre-requisite. 

es 
income is rising and the 
utting themselves in shape to 
sacreased trafic. Witness 
largest locomotive order since 1931 
Sed Chicago, Milwaukee, St. Paul & 
ying 30 Hiaw atha type stream- 
m engines from Baldwin Loco- 
e. And the order, coming to ap- 
mately $4,000,000, is larger than 
full month’s business booked by 
in since June, 1931. 
7 

To kill two birds with one stone is 
rbial but difficult; to kill three is 
lous. But Krueger Beer and Ales, 
essays to do just that with a com- 





lic 
1e 
er ed “K-Man” trademark, self-service 
ser and poster designed and built 
n- : i . 
1-Freeman Co., Inc., for the si- 
as is merchandising of beer in 
e pes of containers. 


s 
onstruction may seem far re- 
m the whims of the consuming 

but the industry knows it is not. 
t industrial phenomenon has been 
the American Institute of Steel 
tion has done to beautify steel 
A large part of its recent three- 
ention was devoted to addresses 
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HERE’S nothing vague or shadowy Just what these unique services are, y: 
about what's putting more and more may learn without cost or obligation—and 
Dictaphones into offices of every sort and  asurprisingly brief time—by a demonst: 







size. Dictaphone gives results. It provides short right in your own office. A phone call to « 






cuts through detail work. It smooths out local office will convince you there's no cat 












office routine. It saves time, cutsdownerrors, _ in this offer. 

cuts out costly misunderstandings. The near- Oras a first step toward that inter¢ 

miracle that Dicuphons works in speedi ng we invite you to read a part of Dictaphon: 
up your handling of correspondence is today _ brass-tacks story in the booklet, “What's A 






only one of a dozen uses of at least equal Office Anyway?” Send the coupon below { 
importance. it today. It’s a mighty absorb ne story! 




















Among the Prominent Users of Dictaphone Are: 
Mather Bros., I _ Adanta, Ga 
Anchor Cap & Closure Corp., Long Island City, N. Y 
Beckert Paper Company, Hamilton, O} 
Automotive Daily News, Detroit, Mich. 
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DICTAPHONE 


The word , DICTAPHONE te the Regis tered Trade ~Merk of Ds taphone Corporation, 
Maker aung es e ™ Ava 



























Dictaphone Sales Corporation 
420 Lexington Avenuc, New York. N. Y 


In Canada—137 Wellington St., West, Toronto 
























Please send me my copy of “What's An Office Anywa 













Exclusive Nuphonic recording and 
reproduction of the improved 
Dictaphone duplicotes the human 
voice cimost perfectly. 
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Rigid Industrial 
Demands 


Definitely designed and built to meet the 


most rigid industrial requirements and the 


exacting demands of heavy duty continuous 


precision production — these fractional horse 


power Century Polyphase Motors fully 


measure up to every performance require- 


ment of the tools and equipment they drive. 


Quiet starting — Quiet running — Remarkable 


freedom from vibration—Harmonizing appear- 


ance—Built throughout to precision standards. 


CENTURY ELECTRIC COMPANY 


1806 Pine 


Street « . ° 


St. Louis, Mo. 


Offices and Stock Points in Principal Cities 


SIZES UP TO 


Cie 


MOTORS 


600 HORSE POWER 
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Robert Wood Johnson, | 
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move to set up 
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With the increasing ir 
fresh fruits and vegetal 
their business, nine jobb¢ 
voluntary chain systems i: 
ginia, Ohio, Indiana, Illin« 
South Dakota, have joined { 
ganizing Fresh Foods, In 
buying agency to direct all 
operations. Individually, € 
gressively pron 
department ; collectively, 
can addition 
coordinate mer¢ 
Foods, Inc., 
a national basis. 


a system ot 
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now effect 
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° 
French and British 
soon be able to deliver their p! 
rect by truck to consumers on 
side of the Channel. The big 1 
Channel railroad ferries wl 
the Channel by night with t! 
Paris and Paris-London sl 
trains are to be used by day t 
freight trains, passenger cars, 
between Dunkirk and Dover 
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for office libraries 
“Schedule « 
covering all 
agricultura! 


A “must” 
annual edition of 
and Expositions” 
industrial, trade, 
sional and miscellaneous 
tious, but not individual e 
published by Exhibitors Advis 
Inc., 330 W. 42nd St., N 
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Modern industry in the for 
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To preserve the pr 
midity and check shrinkage o 
Carrier ¢ orp. with the assistat 


| neers in the Boston Navy Yard 
stall special hea 
| equipment. 
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Now the limited editions id¢ 
the cosmetic field. Appealing 
lady’s vanity, Maison Jurelle of N 
York City will issue twelve ne 
rances, all packed in special cor 
and each backed with the guarant 
not more than 1,000 women 
world will have a chance to us 
special type. Base price is $12 
ounce. 
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yF  shat Si 
x shan Belts ? 
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@ “It surprised me, too, but it’s a fact. I always knew they were 

better than belts—because they can’t slip and waste power—but 

when I found out they were cheaper, I didn’t lose any time putting them in.” 

Hundreds of executives responsible for keeping production up and costs 

down have made this interesting discovery and have switched to Link-Belt 

Silent Chain Drives. Measured over a period of years, their cost is infinitely 
lower than belts — but often even their first cost is less. 

And, in addition, Link-Belt Silent Chain Drives have many other advan- 
tages; they transmit full speed and power, assure a uniformity of product, 
maintain production, save space, require no attention, are smooth and quiet 
in operation, and their life is measured not by years but by decades. 

Made for any horsepower and stocked in sizes up to 60 H. P. Ask for 
Pink Stock List No. 1725. Link-Belt Company, Indianapolis, Philadelphia, 
Chicago, Atlanta, San Francisco, Toronto. Offices in principal cities. a 


LINK-BELT 


» commons Cees *SILVERSTREAK 


nd As One Book— 
ee the complete 
line of Link-Belt Post- 
tive Drives. Ask for 
Binder No. 2100. 
LINK: | 
BELT | 
* . : | . | 
DRIVES Seco lee bees ee , 
Lv GEAR VAD VARIABLE _— . aahenneee 
c v c SPEED VARIATOR ROLLER ORIVE J GEAR REOUCER 


‘ee our Exhibit at The National Exposition of Power and Mechanical Engineering, Grand Central Palace, New York, Nov. 30-Dec. 5. 
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SR CARRE KE ASBEY & MATTISON ~ 


U est in asbestos COMPANY amater. penna. css 


not p' 
As leaders in the development of asbestos state 
: ae hours 
architectural and building materials, as propo 
pat 


well as insulation of all types, Keasbey & 


’ 


WY... are sure of unusual satisfaction 


Mattison Company offers a complete line. 
ust 


when you specify K &M Asbestos and si ut j 
y I Yy Magne ” Asbestos Roofing and Siding Shingles ober 
Products. Behind them are long experience in various sizes, styles and colors that | 
the ur 
couras 
. Asbestos Insulation i t d blocks ment? 

control; and more than 60 years of pioneer- ne DED Se Ceete ane ied a few 
m é . 5 eae . Asbestos Insulating Cements was 
ing with insulation and building materials. . . ear, 
a : : : " re Asbestos Packings and Gaskets indica 
including the production in 1905 of the first chang 
The K&M representative who calls on you the cr 


asbestos-cement shingles made in this country. is trained to work with the profession. in evi 


in working with the profession; rigid quality- Asbestos Pipe Insulation in sections 
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ad held the law unconstitu- 
onal, the same 4-4 vote would 
we killed it, for in an equally 
jivided court, the lower court's 
Jecision is controlling. Assum- 
that Justice Stone’s vote 
vould have resulted in an affirma- 
ive decision, which is the New 
Deal's hope for the future, it does 
ot follow that the court will 
phold the unemployment insur- 
ance title of the federal law. 
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York 












Only a State Matter | 

Two points temper the optimism 
§ Administration officials who view 
the “break” for Roosevelt objectively: 
(1) Counsel for the state, in defend- 
ing the suit, insisted that the state 
act must stand on its own feet be- 
cuse it was founded upon powers 
reserved to the state. (2) As the case 
came up from a state court, which 
only considered the state law, there 
was NO Opportunity to attempt to 
show that the federal law is unconsti- 
tutional, designed to coerce the states, 
or improperly drawn. 


Doesn’t Broaden Powers 

The New York Law was carefully 
framed on the principle, previously 
upheld by the Supreme Court, of ex- 
erting the state’s taxing and police 
powers to provide workmen’s com- 
pensation for injuries. As the state 
court’s decision does not broaden the 
S powers of the state already estab- 
lished in a long line of cases, the 
"Supreme Court’s negative action does 
not portend a broader definition of 
state rights to regulate wages and 
"hours or to apply other New Deal 
































bestos 



















, r proposals for controlling industry. 
+ 
line. No, He Hasn’t Changed 
Just how much stock can business 
. put in the statement of Pat Harrison, 
senate Finance Committee chairman, 
-olors ° . 
that he favors some concessions in 
the undistributed earnings tax to en- 
courage expansion of plant and equip- 
locks ment? Jesse Jones said the some iia 
a few weeks ago and at that time it 
was believed he had the President’s 
car, But since then there have been 
vindications that Roosevelt has mot 
oi changed his mind on taxes. Although 
the crackdown attitude is not so much 
°100, 





in evidence, he is still against bigness. 
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ashington Bulletin 


"ASHINGTON (Business Week Bureau)—Don’t put as much 
eight as Washington did this week on the failure of the Supreme 
ourt to knock down the New York unemployment insurance law. 
; most, it means that similar state laws may hold, but it was a 
eak that leaves the lawyers cold. If the state Court of Appeals 





NO BERRY WORRY 

In the President’s absence, 
business men can rest secure 
that nothing that may em- 
barrass them, such as the 
Berry Conference, will prej- 
udice them with Roosevelt. 
This advice comes from 
sources closer to Roosevelt 
than Berry is. The President 
will speak for himself when 
the time comes. Meanwhile, 
he will observe along what 
lines business displays its 
desire to cooperate. This is 
more likely to come out of 
its contacts with federal 
agencies such as the Social 
Security Board, Securities & 
Exchange Commission, and 
National Labor Relations 
Board, than out of discus- 
sion in any conference. 











Wants Measured Prosperity 

As one of the New Dealers re- 
marked this week: “The President is 
for prosperity, but he wants a meas- 
mel prosperity, a slower tempo.” 
And when a lot of money is made, 
he wants the government to get its 
cut, through taxes. 


Still Favors Tugwell Idea 

The pyramiding of expansion and 
profits doesn’t mix well with indus- 
trial stability and security for the in- 
dividual, which is what Roosevelt 
wants. He opposes plowing such a 
large portion of industrial earnings 
back directly into business. Tugwell 
has gone, but Tugwell’s hand is still 
influential. In 1933 he wrote: “It is 
Over-optimistic internal expansion and 
the use of funds, earned in the past, 
to commit the concern to increased 
activity which cause the problems of 
surplus which yearly grow more acute. 
If taxation forced these funds into 
distribution as dividends, they would 
have to seek reinvestment through 
the regular channels, and a concern’s 
plans for expansion would be subject 
to check in the investment market.” 


Even A. T. & T. 
Even American Telephone may 
have to follow prediction made by 
Jesse Jones on future dividend policy 


of American corporations 
rates of distribution from year to year. 


to change 


This may prove annoying to folks 
living on dividend incomes, but it 
will prune the total taxes the com- 
pany would have to pay over any 
given period, 


Just in Case 

The Federal Reserve sounds a 
warning, but most of its officials 
readily admit that they believe specu- 
lation will not outrun the improve- 
ment in business. If action becomes 
advisable, it will be due not to any 
danger in the present situation but to 
a desire to prevent unhealthy condi- 
tions from forming. There are some 
who think the best approach would 
be through the open market commit- 
tee, rather tha n through another 
boost in the excess reserve require- 
ments. 


Honesty No Safe Policy 

Now if Rep. Patman would only 
administer his own law, business 
might not have to worry so much. 
He apparently thinks that advance 
publication to the trade of proposed 
discount and allowance schediales is 
sufficient to protect a manufacturer 
against charges of price discrimina- 
tion. Such at least is his theme song 
on the big lecture tour he is making 
for McKesson-Robbins, drug whole- 
salers. Honest confession may be 
good for the soul, but it’s not good 
enough for the Federal Trade Com- 
mission, which this week cracked 
down on Standard Brands and 
Anheuser-Busch, despite the fact that 
these two firms, like earlier de- 
fendants, had fully and openly ad- 
vertised their discount scales. FTC 
seems to think the law bans any and 
all differentials. This attitude will be 
clear enough when FTC opens first 
hearings in the Bird-Montgomery, 
Ward case at Boston, Dec. 7. 


Coincidence 

Incidentally, that Chautauqua stint 
which McKesson-Robbins hired the 
gentleman from Texas to do raises 
another hen-egg story. Almost si- 
multaneously there appeared (1) a 
double-truck advertisement in which 
McK-R neatly capitalized the con- 
gressman’s apparently chance refer- 
ence to them as a great wholesaling 
house and (2) an announcement that 
Mr. Patman’s lecture agency had 
signed him up for the big junket 
sponsored by McK-R. 


Board Helps Unions 
National Labor Relations Board's 
orders in International Harvester and 
Radio Corp. cases are freely inter- 
preted in Washington as bold move 
to clear the path for labor unions. 
There’s not much hope for building 
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a defense in company unions if the will earn something . 
board flouts the principle of employee otherwise would roll . 
pore ta and construes its au- that the truck carrier wi 
\thority to declare a company union ating expenses, that shi 
‘ineligible for collective bargaining as no more than over-th 
extending to dissolution. 
Tug on Ex-Tugw. 
That Skilled Labor Shortage The Tugwell bogey 
Though there's a lot of talk about ering in a well-earned 
| the shortage of skilled labor not much oe and drug bill ¢ 
is being done about it. However, on—straight on into on hn cae 
Attractive Lobby of Wellington Hotel, Albany, N.Y. | there’s an indirect approach to the piest interbureau doefigh:. wh; wu 
roblem in a survey that the U. S. delighted Washington in long time 


P 
Employment Service is completing of Row is over the all-impor: int cone, 
the cotton goods branch of the tex- of advertising; | ave am S are d 


tile industry. Surveys in the rayon, Food & Drug Administration and 4, 
A00-ROOM ALBANY HOTEL silk, and wool branches will follow. Federal Trade Commission. | men 
|The studies cover fitness of the job FTC’s powerful lobby blocked action 


| for the worker, fitness of the worker in the House when e indusery 


Use Webster One-Pipe Moderator | for the job, and the similarities in critics were satisfied with the pro 
System to Get Two-Pipe | the skills required by different trades, pect of F&DA regulation of shen 
Heating Results indicating how a worker in one could tising. This year, the Administr, 

g be shifted to another. tion and its friends think it might be 
smarter to approach the problem yg 


SAVE $2,177.45 IN TWO YEARS Tightening the Straitjacket the amendment route—amending the 
—_—_—__ Federal Power Commission’s in- law of 1906. They figure FTC would 
Albany, N. Y.—The owners of Albany's |termal organization is being over- have a tougher time muscling in, 
re ge orohinitty Sa. Hotel | hauled for more effective administra- : 
e e cost of changing | ,: : P ‘ 

an existing one-pipe system to two-pipe | 402 of the holding company act. A Flow of Foreign Capital 
operation by installing a Webster one- | tighter straitjacket for utilities is seen The Treasury is not hopeful of 
og Raper gery ten eg " iis as commission’s functioning improves —s a satisfactory legislative 
$2,177.45 during the first two heating sea. |i interstate power field and as closer method of curtailing the inflow of 
sons after completion of | the installation. | Cooperation with state regulatory foreign capital, but periodic tabuls 

us, e Wellington Hotel is getting ies i ht i ion: flices. H icati , f 
pi By By — Rh. bodies is sought in regional office tion and publication of movements of 
with those obtained by Weoster con- international capital, showing the 
trolled two-pipe systems, without an ex- Second Version Wins countries involved and the principl 


penditure for return piping. Working of new control is in- purpose of each transaction, is ex 


Two central mai cap es 
actuated by an mutonnatie Oonaol valves: | stanced by commission's recent de- posted to be helpful. Such publicity 
mostat, control steam distribution to the |cision on proposed merger of two has been urged from time to time, but 


re, pH Bn ew Be Pennsylvania utilities in Associated it took the present situation to get 
garage. Manual Variators permit the |Gas & Electric system. First plan was the practice started. 
Ole to amcrease or Cocrease Steam |turned down on ground that it bene- 
semaperature of 72 ys {s maintained fited one company at expense of an- War Debt Payment? 
between 7 a.m. and 12 midnight daily, a |other; revised substitute, which met With more than seven billion dol- 
SEAERG HAS CC EP Route & Com. this objection, got commission’s ap- lars of foreign funds in the United 
wm | proval last week. States, about one billion of which 
has arrived in the last year, advocates 
Regret Their Salvation of doing something about collecting 
Now ET reviving earn- foreign debts are getting active. They 
ings—the first evidence of regret that argue that if foreigners can find dol- 
the Reconstruction Finance Corp. was lars to buy U. S. securities, the gov- 
ever set up. Some railroad officials ernments ought to be able to find 
especially wish their companies had dollars to pay their debts. Mea 
a it on the chin in early depres- while, France and Italy are reported 
sion days instead of being “saved” by to be considering some settlement 
government loans. If they had, they which will reopen door to America’s 
'would not now owe such prodigious treasury when THE DAY comes. 
sums to the government, and even 
Central Control Panel in Wellington Hotel bonds in rivate hands would have Don’t Want War—Now 
In the Wellington Hotel, the Webster | been satel dinen more drastically. So Diplomats here believe THE DAY 
Moderator System has demonstrated its they would now have more to spend is still several years hence. They is 


effectiveness both with oil burner and ° ° ° ° . 1, 
with automatic stoker, the change in for improvements and be generally in sist that no country in Europe is read) 
fuel being made during the first year sounder financial position. and, as yet, no grouping of natioas 
ae of Webster Central is firm ‘enough for reliance when 

Claude Holding, president of Welling- Truck-Railroad Decision trouble breaks. This explains desper 
ton-Albany, Inc., owners of the hotel,| Approval of the Keeshin-Chicago ate efforts to wet-blanket Spani woo. 


expresses Satisfaction with the effective- | ? : ¥ , sv fly neat ing 
ness of the Webster Moderator System. Great Western plan for hauling load- and other sparks when they f nes g 
jed trucks by rail reveals that the gunpowder and presents a sharp com ind | 


Interstate Commerce Commission is trast with the situation in 1914, whet tank 





If you are interested in heating new buildings, c . : 
or in improved heating service and lowet | not opposed to novel means of de- in one or two chancelleries there ws 
heating cost in your present building, address veloping a coordinated transportation a will for war, instead of the presest 
, , ° . 
Pee ROSTER & CO:; Camden, N: J. | system. It means that the railroad general eagerness to defer it. 


ae of the Vacuum System of Steam Heatin 
ches in 60 principal U. S. Cities — Estab. 1 
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“WATCH THE FORDS GO 


A typical example of Goodrich improvement in rubber 


See it? ... there goes the steel for an- 
other Ford! It’s rushing through this 
tank of hot acid, to clean off scale—a 
process steel men call “pickling.” It 
must reach the assembly line on time. 
A stoppage of steel, for repair of this 
pickling tank, would shoot up costs, 
cause serious delay to a nation demand- 
ing a new Ford every 3 minutes of 
every day. 

Pickling tanks used to be made of 
wood. But the wood leaked, endanger- 
ing workers, causing constant expense, 
and then giving out entirely. Masonry 
tanks were tried, special brick and 
mortar were developed; these were bet- 
ter but never entirely free from leak- 
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age. Every conceivable material and 
method were tested . .. none could fully 
withstand the combined effect of hot 
acid, vibration, expansion and contrac- 
tion of changing temperature. ... A 
satisfactory pickling tank seemed im- 
possible, but Goodrich believed one 
could be made with rubber linings. 
Goodrich engineers had already de- 
veloped a way to attach rubber to steel 
with an inseparable bord. They de- 
signed an expansion joint which lets 
the rubber expand and contract with 
the steel to which it is attached. Then 
Goodrich perfected a lining, not of one 
layer of rubber, but three—hard rub- 
ber sandwiched between soft—and over 


iad 


this a sheathing of brick. Here at last 
was a tank that was impervious to acid, 
would stand abuse, never leaked, and 
would last indefinitely. 

Not all Goodrich developments are 


as spectacular as this one, but hundreds 


have been as important to industry 
developments which have made belting 
hose and almost every other rubber 
product last longer and serve better. 
The B. F. Goodrich Company, Mechan 
ical Rubber Goods Division, Akron, 


Ohio. 


Goodrich 
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SEARS-ROEBUCK POWERS RETAIL 
STORE WITH F-M DIESEL POWER—AND 


SAVES MONEY! 


power every working day of the year 
at a fraction of the cost previously 
encountered with purchased power. 


@ In the Sears-Roebuck retail store in 
Camden, N. J., purchased power costs 
were far too high. Could Diesel power 
bring them down? 

It could, and it did. Two Fairbanks- 
Morse Diesels installed in the rear of 
a first-floor stock room have been in 
service nearly three years this Christ- 
mas. So quiet no browsing customer 
can suspect their presence, they are 
delivering dependable, economical 


Could you use savings like these? 
Then ask for your free copy of “Diesels 
and Profits,” which shows how it can 
be done. For your copy, address De- 
eo. N-831, Fairbanks, Morse & 
Co., 900 S. Wabash Ave., Chicago, III. 
34 brane “ae at your service throughout 
the United States. 


FAIRBANKS -MORSE 
lOGWanuracrurine ese & 


PO W ES Um 3 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX. *77.0 +75.7 75.3 69.3 61.3 


PRODUCTION 


* Steel Ingot Operation (% of capacity)... o 
* Building Contracts (F. W. Dodge, daily average in Caaeee 4-wk. basis). . 
* Bituminous Coal (daily average, 1,000 tons) . , 
* Electric Power (million kw.-br.)....... 
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TRADE 


Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars). 
* Check payments (outside N. Y. City, millions) 
* Money in Circulation (Wednesday series, millions) 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas ome | bu.) 
Cotton (middling, New York, Ib.) 

lron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 
All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 
Total Loans and Investments, Fed. Res. rep’t’'g member banks (millions) $22,571 
* Commercial Loans, Federal Reserve reporting member banks (millions) $5,559 
Security Loans, Federal Reserve reporting member banks (millions) ° > » $3,192 
Brokers’ Loans, Fuderal Reserve reporting member banks (millions)...... . $1,178 
Stock Prices (average 100 stocks, Herald-Tribune) oe 25. . $124.73 
Bond Prices (Dow, Jones, average 40 bonds) — $105.02 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange. ; 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City % % t %% 
Business Failures (Dun and Bradstreet, number) 160 


* Factor in Business Week Index *Preliminary {Revised. 


$2,463 


This Weekly Index of Business Activity is covered by the general so = the 
contents of Business Week and may not be reproduced without sp : 
© Business Week 
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4 more 
packag ideas WHEN ONE BUY STARTS ANOTHER. Find an extra 


making your product wanted, and you find your sales ; 
up, up. That's the experience of this manufacturer w! 
this idea of second-use container tops — metal closur: 
oO become coasters (or ash trays), each with a different de: 
women repurchase to complete a set. First used for tea, 
that is practical (and profitable) for dozens of products 


4 more 
products get 


oreen & BLAc™ bx 
' ing 
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dou 
this 
by 1 
earn 
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crea 
£00 
part 


semi 
ucts, 
for 
ary 
due 


THE KING IS DEAD—LONG LIVE THE <a 4 raw 
KINGI Dill’s Best package, all seem to ese % be | 


agree, is this new one, just produced by hea 
Canco. Even consumers agree (by their EASY PICKINGS when you make your Rail 
purchases) that the still-good-looking older » — easy to pick up, examine, buy. CHALK? INDEED arwerte IN $39 
. anco is past master at making metal dis- TINS — qood old scho om 
package is overshadowed by the wider ap- plays that reach out and say — ‘look = g pT 
peal of the newer, more modern vintage. you need this product. Buy it!“ This dis- blackboard chalk—now mat- 
Change in times brings changes in fash- play (merchandising a whole line of 
ions. Does your container need remodeling canned strained vegetables) is inexpen- 
here and there? Cancocan makeitclick, sive to supply ... and, because it is  Profit-eating turn-backs, be 
collapsible, economical to ship. Let package appearance, ! 
Canco’s Merchandising Specialties Divi- sales. Proving that even the 
sion originate the right display for you. three R's are tin-wise. 


keted in smart new metal con 
tainers. Less breakage 


AMERICAN CAN COMPANY 


230 Park Avenue aS New York City 
World’s Largest Manufacturer of Metal and Fibre Containers 
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The Business Outlook 


WITH the passing of Thanksgiving, the Christmas shopping season 
is officially opened with a setting more favorable than for any year 


hack to 1928. 


Business is definitely on the mend. Optimism is 


widespread. Prices are rising. Dividend disbursements this month 
have broken all records. Employment is expanding and labor in- 


come has been boosted by a long 
jist of wage and salary increases. 
Security markets at home and 
abroad have been a bit jittery, in- 
fuenced by the unfavorable news 
erowing out of the Spanish situa- 
tion and the expressions of con- 


cern in Administration circles 


over ways and means of controll- 
ing speculative expansion. 


Rise in the Index 

Business Week’s index took an up- 
ward spurt last week when check 
transactions soared above the preced- 
ing week to the highest level for any 
week back to early January, 1931. No 
doubt the distribution of dividends 
this month which has been stimulated 
by the punitive tax on undistributed 
earnings accounts for some of the 
bulge. And the counter-seasonal in- 
crease in movement of manufactured 
goods over the rails can be traced in 
part to the tying up of shipping fa- 


cilities on the West Coast. 


Up Go Steel Prices 

Steel consumers were notified of 
the long-anticipated increases in prices 
of steel products this week when 
Carnegie-Illinois, leading subsidiary of 
U. S. Steel, led off with a list of ad- 
vances ranging from $1 to $4 a ton on 
semi-finished and finished steel prod- 
ucts, intended to compensate in part 
for the recently-granted wage and sal- 
ary increases and for increased costs 
due to social security levies and higher 
raw materials. Motor companies will 
be hard hit by the advances, bein 
heavy consumers of products Areca 
Rail prices increased from $36.375 to 
$39 per ton. Tin plate, affected by 
competitive circumstances, and mer- 
chant pipe were not advanced. 


Beating the Price Deadline 

These price increases, effective Dec. 
| for products shipped in the first 
quarter, are expected to stimulate 
heavy ordering of steel prior to the 
deadline and will robably force steel 
operations above the current level of 
74° of capacity soon. 


110,000 Cars a Week 
Motor companies have stepped u 
assemblies to the 110,000 per abe 
mark, insuring a full month’s turnout 
of more than the 408,555 units of 
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SIGNIFICANT 


Next week's thirtieth an- 
nual convention of _ life 
insurance presidents is per- 
haps the most significant 
one since 1932. Insurance 
has become the order of the 
day. Only this week the 
Supreme Court slipped the 
New York state job insurance 
law under the Constitutional 
wire. Social security ma- 
chinery is now getting under 
way. The bearing of these 
new influences on the in- 
surance business will be 
important. 











1935, and paving the way for a 500,- 
000 month in December, provided la- 
bor doesn’t throw a monkey-wrench 
in the schedule by strikes like the 
Bendix “sit-down” affair in South 
Bend and the Fisher Body strike at 
Adianta. Such a schedule would bring 
the last quarter’s output to 1,150,000 
against 1,107,183 in the same months 
of 1935. 


Outlook for Autos 

Car sales have been on the wane 
since the April peak, probably hit bot- 
tom for the year in October, and 
started up again in November fol- 
lowing the introduction of the 1937 
models. January and February may 
see sales slightly off again as occurred 
last year, but Detroit is not worrying 
about that. The success of Ford’s 
smaller-engined car will be watched, 
and if it insures a Ford comeback, it 
will send Chrysler and General Mo- 
tors scurrying into machine-tool mar- 
kets for the makings of a similar job 
during ’37. 


Lumber Best Since °30 
Lumber production has held fairl 
stable over a period of months, me | 
above last year. Estimates of the 
Lumber Survey Committee place con- 
sumption in the last half of 1936 
slightly ahead of the first half, with 
the year as a whole at the best level 
since 1930. Important in this revival 
of demand has been the sharp increase 
in residential building and the recov- 
ery of furniture manufacturing, 
which has restored buying of ™ 


woods to the best volume since 1929. 
Lumber shipments in recent weeks 
have been hindered by the maritime 
strike, but otherwise the outlook con- 
tinues favorable. 


Construction Kept Going 

November usually marks the begin- 
ning of the winter contraction in con- 
struction, but the returns for the first 
half of the month from 37 states are 
holding up unexpectedly well. Resi- 
dential building is the leading divi- 
sion, running 11°, ahead of the Octo- 
ber daily rate and 106° ahead of a 
year ago. Other building operations 
follow close behind, with public 
works and utility projects ranking 
third in volume. 


Need More Crude Oil 

To meet the increased demand for 
fuel oil, the United States Bureau of 
Mines has recommended that crude 
oil production be stepped up again in 
December. Stocks of crude oil have 
been reduced to the lowest level for 
any vear back to 1922. The heavy 
demand for fuel oil from the growing 
number and domestic and industrial 
consumers, plus the increasing require- 
ments from the 27,000,000 car own- 
ers, is expected to require crude-oil 
production in the first quarter of 1937 
in excess of this year. 


Carpet Prices Up 

Carpet manufacturers have joined 
the ranks of price boosters in the 
textile field, following advances in 
carpet wools. Stocks of wool are 
dwindling and demand has been in- 
creasing both from domestic consum- 
ers and from foreign sources. War 
preparations of European countries 
have been felt in carpet wool markets, 
since these wools can be used for uni- 
forms, coarse blankets, and the like. 


Paper Mills Prosper 
Paper mills are operating at the 
1929 level this year, having stepped 
up operations steadily from the begin- 
ning of the year. Prices, too, have 
risen recently. Coated book papers 

are up $7 a ton; uncoated, $5. 


More Jobs in Factories 

Adjustment of the Department of 
Labor’s monthly indexes of factory 
employment to the more comprehen- 
sive records of the biennial census of 
manufactures of 1933 lifted the de- 
pression level of those indexes for 
that year as much as three points, 
from 69% of the 1923-1925 average 
to 72%. The revision resulted in a 
general boosting of all the depart- 
ment’s subsequent employment in- 
dexes so that he latest figure of Octo- 
ber, 96.5%, represents the best level 
since March, 1930. 
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UNLEASHING THE MIGHTY POWER 
OF REPETITION 


In breaking down resistance and driving vital facts 


home, the Mimeograph works with the unerring per- 


sistence of a pneumatic riveter. It puts ideas into 

action by putting them on paper—its beautiful prints, 

in quantities unlimited, are made with utmost conven- 

lence, economy and speed. For both business and educa- 
tion, it is a tireless worker with its matchless duplication 
of bulletins, letters, maps, diagrams, any form of message 


calculated to get the answer. Perhaps the finest flowering of 





this great invention is found in its fast and faithful reproduc- 





tion of pictures, almost any kind of illustration workable in 
line. Unless you have witnessed a recent demonstration of the 
Mimeograph, you cannot be aware of all its profitable possibilities 
for you. For today’s particulars, address A. B. Dick Company, 


Chicago, or see your classified telephone directory for local address. 


MIMEOGRAPH 
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hat Follows Higher Dividends? 
le 
+~ Stockholders, happy now, will have to pay taxes on 
SAS) their share of income. Corporations, needing 
Bh) se capital, may sell bonds and dilute their stock. 
Laas a 
oa enps are being resumed and in- tor the stockholders will have to shell 
C extras and specials are being out hard cash. In some cases, to realize 
\s— ed in inprecedented abundance. funds for taxes, securities may be 
\a s of payment are being pushed for- dumped on the market. 
, that checks will get into stock- Besides reserving part of dividends 


han ls before the close of the 
Fach day brings forth a benev- 
money that is going out 


} 
flood Ol 


; oration checking accounts and 
e bank balances of shareholders 

jiately, this will mean better 

is business. But that’s been 

w often and also so long ago 

Auei5'36,p45), it has lost its 


ss. As more money goes into 
stockholders, naturally the 


s of 


nd willingness to spend become 


ing Some for Uncle 


> stockholder must pay for this 

directly and in- 

Formerly, the normal tax did 

ly to dividends. Now, all divi- 

eipts are subject to the normal 

vy Hence, shareholders will 

to reserve some part of their divi- 
s for Uncle Sam 


gencrosity, 


fact, stockholders who receive 
vidends are likely to feel that 
tors conferred on them an 


blessing. Though they receive a 
ed bonus, in stock, when it comes 


ying the Internal Revenue Collec- 


for taxes, stockholders are likely to use 
their Dis 
tributions are never wholly regarded by 
the 


receipts for reinvestment. 


average investor as a return on 
capital to be freely spem. A large por 
tion is used to buy more securities. In- 
deed, there is a very close relationship 
between the volume of 


dividends dis 







































held to bare necessities, 


VEMBER 28, 1936 


RE PURPOSE, LESS POMP—President Roosevelt has re- 
sted that ceremonies incident to his visit te South America 
The purpose of the trip is the 


main point 
between the 


bursed by corporations and new ca 
issues (see chart, p. 14) 

Recent hav 
like hotcakes, undovbtedly influenced 


part by the enlarged 


security flotations 


¢ s 


ad reservoir of di 


ive 


dends waiting for investment. Cor 


quently, one ettect of the vast out 
ing ol cash to stockholders will be t 
This. in t 


will tend to keep money rates down 


make new financing easy. 


As far as corporations themselves ar 


concerned, the new law reverses policies 


which have become traditional in A 


ican industry 


a out ol 


First, earnings will | 


com) 


| mst 


mics 
cing plowed back Second, the ratio 
of dividend payments to earnings 
j 


undergo a definite and significant 


change. 
No More “Savings Banks” 


Hitherto, the stockholder in Gene 
Motors, l S. Steel. National 
Dairy Products ( orp could assume 


or or 
the company inself was saving 
Each year a certain amount 


( 


for him 


usually he 


ween 30° and 40% 


retained by the company for anticipat 
growth and expansion. The corporation 
no longer can be counted on to act as a 


bank , 


stockholders 


the 


“savings for 


undistributed 


least—so long as 
earnings surtax remains on the st 
books. 

Instead, companies will pay ou 
much as 80% and 90% of earnings 


Some, even, may pay everything out and 
eliminate the 
imposes on the stockholder the task of 
doing his own saving—of 
the money. And to the security analy 
this newly adopted dividend procedu: 


surtax altogether I s 


reinvesting 









Pan American Airwoye 


peaceful, continuous union of trade and commerce 
Americas. 
chieftains will be held in the capitol at Buenos Aires, above. 


Conferences between the diplomatic 
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(which has become sufficiently wide- 
spread to be regarded as a policy) 
necessitates a reconstruction of values. 

Whereas, in the past, stocks sold on 
an earnings basis, modified to some ex- 
tent by dividend policy of the indi- 
vidual corporation, henceforth earnings 
rather than dividends paid will be the 
sole guide. Since companies cannot af- 
ford to hold on to cash in order to 
maintain a stable dividend during slow 
years (the tax makes it too expensive), 
the tendency will be to pay out as much 
as possible. Therefore dividends will 
fluctuate more directly with earnings. 
Even American Telephone & Telegraph, 
which has striven for dividend stability 
rather than going in for spectacular 
flourishes, may be forced to deviate 
from year to year in order to save in 
taxes. 


Splurge Before Christmas 


And though American corporations 
will adhere to the customary quarterly 
dividend distribution, the “regular” may 
fall into discard. Rather, the tendency 
will be to vote consistent but small dis- 
tributions in the first three-quarters of 
the year, and to open up in the final 
three months just before Christmas with 
a large special or extra to take care of 
earnings well in excess of the declared 
dividends. 

The wrench from traditional policies 
will not be easy. Companies which 
depended upon a net addition each 
year to working capital, out of profits, 
will find it necessary to seek other 
means for financing expansion. And 
that means recourse to the money 
markets. Small stock or bond flota- 
tions, to provide cash, will become 
more and more common. Companies 
are not likely to resort to bank borrow- 
ing with the intention of paying off 
loans out of future earnings. 

In effect, after paying out money to 
stockholders, business will turn around 
and do new financing, either through 
issuance of rights or through sale of 
additional common stock; or it may 
raise money by selling bonds. The 
cash or optional stock dividend amounts 
to about the same thing; and so does 
the preferred stock dividend. 


Danger of Too Much Stock 

Over the long term, these evasive 
procedures will result in an enlargement 
of capital structures of corporations 
(BW —Nov7’36p48) and during a de- 
pression, equities of companies which 
do not proceed with caution are likely 
to become unduly thinned out. There 
will just be too much stock, which will 
have been watered because corporations 
were impeiled to pay dividends and 
issue stock, when they should have been 
conserving some cash even at the ex- 
pense of paying high surtaxes. 

During a period of recovery or pros- 
perity, when the investment market is 


14 


active and investors are eager for shares, 
this financing to raise money to provide 
for expansion will be comparatively 
simple. The pinch will come when 
capital becomes chary and when busi- 
ness, instead of expanding, is contract- 
ing. Then corporations with reserves 
will be able to resist the downward pull 
of poor business; but others, less well- 
heeled, will be embarrassed. There will 
be no easy money market to come to 
the rescue. 

As for workers, the situation is dou- 
ble-barreled. Right now, corporations 
are paying wage and salary bonuses and 
are raising pay. But when and if the 
business cycle goes into its downturn, 
the immediate impulse will be to reduce 
labor expenses. Reserves will not be 
on hand to maintain an even level of 
employment. 

Thus, like the stockholder, the 
worker must be sure to stow away part 
of his earnings. The corporation, 
through reserves, will not be able to 
provide for the worker’s rainy day, as 
it has to some extent in the past, 
through maintenance of large reserves, 
part of which were used to keep up em- 
ployment (or pay dividends) during 
slack times. 


Depression Burden Shifted 


What is happening (also what is 
likely to happen) represents the fulfil- 
ment of the Administration’s dream. 
Reserves are to go out, in an attempt to 
swell the fund of national purchasing 
power. The corporation is losing its 
function as the hoarder and conserver 
of the nation’s reserves. And when de- 
pression comes, the problem of caring 
for workers will be shunted even more 
emphatically to the government. That 
is the long-term meaning of the undis- 
tributed earnings tax and the current 
run of corporate generosity. Over the 
short-term, the emphatic implication is 
more purchasing power, better business. 


O.K. Job Insurance 


Supreme Court’s 4-4 decision 
on New York unemployment 
collections means state security 
laws are valid. 


WASHINGTON (Business Week Bu- 
reau)—All state unemployment insur- 
ance laws now in effect, and all sim- 
ilar state laws, will apparently be ap- 
proved by the Supreme Court. That is 
the conclusion drawn from the court's 
decision this week sustaining the New 
York law, which had been regarded as 
more vulnerable to constitutional attack 
than the law of any other state. 

But the decision does not mean that 
the unemployment insurance provisions 
of the federal Social Security act will 
necessarily get by the Supreme Court. 
In passing on the federal act, the court 
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TWO BIRDS—Not 
and extra dividends mal 
happy, but they also mak 
for corporations to do nm 
large portion of dividend 
This is clearly indicated 
correlation between th: 
dends paid out and the 
capital flotations. In eff, 
dends tend to return to 
the market. This is like! 
ticularly beneficial influ: 
when companies will be { 
additional working capita! 
have been impelled by th: 
profits tax to pay out i: 
larger than usual share of « 


onl 


will have to decide whet 
provisions violate state rig 

ers paying the federal tax 
deduct the payments th 
state laws, up to an amount n 
ing 90% of the tax. Thi 
considered a means of 
states. 

The court split evenly in 
Justice Stone, who has been 
no part. An even split n 
court simply does nothing 4 
therefore the decision of the lower cout 
stands. In three cases employers hal 
appealed from the Court of Appeals @ 
New York, the highest court 
state, which had sustained t! 

There was no announcen 
the Justices lined up, but it was : 
Chief Justice Hughes, the borderline 
member of the court, and Justice Rb 
erts, more often conservative thanm® 
joined Justices Brandeis and Cardoz# 
finding the «act constitution.!. Just 
Stone is expected to partici; 
future Social Security decision 
participation would mean in\ 
the act. 
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e Steel Line Advances 


a Prices go up with the recovery and its boost in wages 

Stine and material costs. Mills are going up to meet the 
increased demand, 

| he 
iM. long-expected steel price increase Recently the plan has been modified 


me—applicable to first- 
wer business. New schedules are up 
, ton for semi-finished, $3 for bars, 





* sheets and strip, $2.625 for rails. 
s» rail boost is the first since 1933. 
‘Ofhand the $4 advance for flat-rolled 
stocts may seem stiff but more than 
f it will be needed to meet recent 
,e boosts and the new social security 
A M ng costs for raw materi- 
¥ } rb the rest. Steel leaders 
it if mills show better earnings 
year they can be traced to higher 
erations rather than higher prices. 
74 IMME In view of the average production 
F ve of 650% this year, earnings haven't 


hefty. Steel men observe that, 

bile the operating rate has been above 

34 '35'36 930, earnings have been far below. 
ly, due to obsolescence of mill 
‘36 operations have been 


higher than 65%. 


Differential Plan Aided 


The new prices should bolster that 
uantity differential plan on flat-rolled 
eel which has been under attack by a 
ew large buyers around Detroit. Started 
igmperly this year, it stipulated that, regard- 
ss of his annual orders, a customer 
st specify for shipment at one time 
meaning a week’s period) 150 tons 
f one gage and size in order to secure 
differential of $3 a ton. Otherwise, 
e would have to pay full market price. 
Previously, big users had goten conces- 
ns of $3 to $5 on all tonnages, re- 
irdless of size. 












to grant a buyer a lower price if he 
buys for shipment at one time (extended 
over two weeks) 150 tons, of which 
only 25 tons has to be of one size. Cer- 
tain automotive companies have been 
pushing for further modifications, prob- 
ably would like to see the differential 
system wiped out. But, with a seller's 
market and prices me to meet sharp 
advances in steel-making costs, the plan 
should gain strength. 

Bowing to the inevitability of price 
increases, important steel users have 
been trying to get all they can at present 
quotations. Ford alone has bought 85,- 
000 tons of finished steel and 45,000 
tons of semi-finished (its finishing mill 
capacity being considerably in excess of 
its raw steel-making capacity at Rouge). 
Some steel users have tried to buy fin- 
ished steel from Ford but find him 
adamant unless it is specifically to be 
fabricated into parts for Ford cars. 

To accommodate as many customers 
as possible, steel companies with a huge 
backlog of orders will probably ship 
tonnages through January at fourth- 
quarter prices. 

A year and a half ago steel people 
were wondering where all the tonnage 
from those new continuous sheet mills 
was going. The upswing and the 
broadening of miscellaneous used for 
flat-rolled steel is supplying the answer 
and a further expansion if demand is in 
sight. To meet it, new continuous mills 
are being rushed to completion—by 
Jones & Laughlin at Pittsburgh, Car- 
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Cushing 


HERE'S MORE THAN ONE WAY-—to turn cylindrical machinery, according to 
panagers of the big Huber ink-making plant in Borger, Tex. Rubber tires, in place 
y Bears and cog-wheels, are doing a perfect job—and doing it very quietly. 


negie-Illinois at Gary, Granite City St« 
in the St. Louis district. 

Three more are coming: Bethlehem 
at Sparrow's Point, Md., U. S. Steel in 
the Birmingham district, Republic at 
Cleveland. Bethlehem is thinking about 
the decentralization of automotive oper- 
ations and those new eastern assembly 
plants, which call for more parts fabri- 
cation by eastern stamping plants that 


want to get their sheet steel nearby; 
also about the increasing can | ness 
in the Baltimore area, for which tin 
plate capacity at Sparrows Point L be 
boosted. Republic, planning its fir 

coritinuous mill, has an eye on the auto 


motive market. It has picked Cle. 
rather than Monroe, Mich., wi 
Newton Division has a sheet mill, so 
to be adjacent to raw and semi-finished 
steel plants and get lower production 
costs. At Monroe, creation of i 
semi-finished « ipacity would be 


der, gr itly increasing capital oO 
Cleveland is close to the Michigan mo 


tor factories by boat and truck. 


Wider Sheets Gaining Fast 


Republic intends to anticipate future 
demand for extra wide sheets in build 
its new mill. Great Lakes and the Jones 
& Laughlin mill, now nearing compl 
tion, are the only mills capable of s 
plying sheets as wide as 90 in. And 


the trend in automotive manufacture has 
been steadily toward the use of wider 
sheets. 

© 


Short of Anti-Freeze 


A Lot of steaming tea ketles are 
going to be rolling the roads on cold 
mornings this winter —if you believe 
in signs. There is a shortage ot gly 
cerine anti-freeze. ; 

For three or four years glycerine pro 
duction has been falling short in | 
rope. And then government orders have 
been larger than normal here and in 
other countries—apparently an accumu 
lation for munitions. 

Because of all this the anti-freeze | 
iness has been steadily flowing to non 
glycerine or part-glycerine products 
methanol, alcohol and ethylene glycol 
under the trade name Prestone. 

National Carbon planned for a 50% 
increase in its Prestone business this year 
over last and went out with an elaborate 
campaign to school its distributors and 
speed up dealer sales. It worked so well 
that production is sold up and distribu 
tors are rapidly being cleaned out of 
stock. Dealers are clamoring. And 
there is not enough glycerine available 
to provide all the Prestone they want. 

At present alcohol runs about 45% 
of the anti-freeze volume, U. S. Indus- 
trial alcohol, Publiker, and Commercial 
Solvents Co. being the principal suppli 
ers. National Carbon’s Prestone has 
about 30% of the business. Methanol 
fills 25% of the demand, with du Pont 
the main producer. 
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A.F.of L. Hopes for Best 


Split between C.1.O. and parent body as wide as ever, 
with little hope for change in dual organizing. 


Despite all the viewings with alarm 
with which the American Federation of 
Labor's annual convention was opened 
last week, the big show this week con- 
firmed what well-informed observers 
had guessed. That guess was that the 
convention would produce millions of 
words but little action, and that labor 
would go ahead as two separate armies 
headed toward more or less the same 
objective but by different paths. 

With John L. Lewis and his merry 
men of the Committee for Industrial 
Organization suspended and not on the 
scene, the craft unionists under Wil- 
liam Green have managed to maintain 
the status quo, without taking the C.1.O. 
back into the fold and without ex- 
pelling them outright. Keeping the 
dissident unions on the rolls, however, 
is a very empty triumph for the AF. 
of L.—a million union members can 
withhold a lot of dues. 

Tampa observers were inclined to 
believe this week that the C.I.O. has 
gained, rather than lost, by federation 
policy at the convention, and that the 
federation put itself in the position of 
the proud parent who, crushed by the 
actions of an unruly child, forebears to 
punish it and beamingly hopes for a 
miracle of penitence. The C.1.O. boys 
are likely to seize the hand extended in 
friendship and tear the arm off. 


Pacific Coast Strike 
Menaces All Business 


SAN Francisco (Business Week Bu- 
reau)—Business and industry on the 
Pacific Coast early this week felt the 
pinch of the maritime strike in no un- 
certain terms. As plants shut down 
for want of raw materials or lack of 


orders, employees were thrown out of 
work, retail buying decreased to a 
marked degree and uncertainty of the 
future produced a definite slowing 
down in nearly all lines. Many retail 
establishments adopted a policy of sell- 
ing what was on the shelves and reduc- 
ing orders to a minimum. Manufac- 
turers’ agents found activity practically 
at a standstill. 

Department stores in the four key 
cities, ready to take on extra help for 
what was to have been the best Christ- 
mas buying season in six years, can- 
celled their plans and prepared instead 
to lay off employees. Strike conditions 
even reached into the field of the per- 
sonal service companies. Laundries and 
cleaning firms began to feel the ef- 
fects of the tie-up. — 

As the steady freezing continued to 
involve other forms of business not 
directly parties to the dispute but de- 
pendent on water-borne supplies or 
equipment, demands for a quick settle- 
ment gained in volume. In San Fran- 
cisco, the hastily-formed Shipping Mer- 
chants’ Association, a group of 26 busi- 
ness firms, attempted to arouse public 
opinion last week to demand an end to 
the warfare. Full-page advertisements 
in local newspapers resulted in empha- 
sizing to the general public the sert- 
ousness of the situation. In Los An- 
geles, a similar group of 100 firms 
explained in newspapers and by radio, 
the strike’s effect. 

Meanwhile, Vancouver, B. C., docks 
and warehouses were jammed with mer- 
chandise unloaded there for Coast deliv- 
ery. So congested had that port be- 
come that ships were unable to dis- 
charge cargo and, therefore, to take on 
freight for export. This dimmed the 
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railer Tracks 
Enthu-iastic members of the 
homing mew industry join 
forces to tackle problems. 


; ers and a whole flock of new- 
the business of building 
¢ coaches gathered last week at the 
‘vel LaSalle in Chicago to officiate at 
fot launching of the Trailer 
Manufacturers Association, 
convention such as an older 
ght stage, but rather a coun- 
eecting of hopeful gold rushers, who 
come to debate whether an associa- 
help them and if so, how. 
eaders who were responsible for in- 
jorating the association last August 
the Sandusky trailer camp meet- 
lone valiant work in stimu- 
rest in last week’s powwow 
it nearly 100 trailer builders at- 
ed one or more of the sessions. 
Efforts to get financial backing for 
association were reported as having 
signally successful. A_ sufficient 
ber of manufacturers had signed up 
| were coming through with member- 
( to guarantee maintenance of 
ties at least until next summer's 
» meeting. 


€ 
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Three Pressing Problems 


Prominent among problems that 
bulked large on the convention agenda 
were the questions of what to do (1) 

t sanitation in trailer camps, (2) 
gas stations whose driveways to 

e gasoline pump do not have suf- 
ent width and radius to provide easy 

cess with a trailer outfit, and (3) the 

reatening trend of municipal legisla- 

Such difficulties constitute a seri- 

ous threat to the continued boom in the 
ler business 

A trailer guide, published recently by 

the National Used Car Market Report, 

Elnc., gives actual specification of trailer 

dels offered by over 100 different 

inufacturers. It lists addresses of some 


THIS IS HOW IT WORKS—The “sit 


Wide World 


down” strike, a European development in 


labor pressure which got its American tryout during the Goodyear rubber shutdown 


last winter, appears again 


this time at Bendix Products Corp. 


Eating and sleeping 


near their machines, guarding them against any operation, the employees succeed 
in tying up the plant. Their demands were for a “closed shop” of union workers. 


700 other concerns reputed to make au- 
tomobile house trailers. California leads 
all other states, claiming 143 trailer 
makers, while Michigan runs second 
with 101, Ohio third with 66, and 
Illinois fourth with 44. 

Carl W. Schelm, president of Schelm 
Bros., Inc., heads the Association of 
trailer coaches makers, animated by a 
spirit of enthusiastic enterprise not un- 
like that which pervaded the ranks of 
radio manufacturers 15 years ago and 
is gratified at the financial support 
which is forthcoming. He is con- 
vinced that trailers will be used exten 
sively as sales coaches by manufacturers, 
wholesalers, and retailers and has de- 
veloped a special line of models for 
that purpose. 


Big Orders Amaze Auto Industry 


BDetrorr (Business Week Bureau) — 
ear makers had expected their 1937 
shows to draw big crowds, but they 
were hardly prepared for the record- 
smashing attendance reported from all 
parts of the country, including both the 
New York and Chicago shows. Flooded 
= With orders far greater in volume than 





im year ago, they have turned the heat 


| their production departments to get 
Out just as many cars as is humanly 
| Possible in the next 30 days. 








) NOVEMBER 28, 1936 


Attendance at shows is far greater than the manu- 
facturers expected, and sales exceed last year’s. 
Production is speeded up to °29 tempo. 


Projected schedules sound like '29 
figures. Chevrolet is reliably reported 
to be planning on building 120,000 
cars and trucks during December and 
130,000 in January. Chrysler tenta- 
tively has put its December goal at 
120,000 units, the largest single month's 
volume on record. Ford, getting a late 
start, is up around 6,000 units a day 
and is hitting for 35,000 cars a week. 
If it holds to its traditional policy of 
working only five days a week, that 


means a daily average of 7,000 units 

The same story of unprecedented op 
erations for this time of year come 
from almost all motor companies. Auto 
mobile executives are confident that re 


tail buying will be stimulated by the 
wave of wage increases, workers’ bon 
uses, and extra dividends which has 


Whenever moncy 


swept the country 
disbursed in large volur 


has been 
lately, such as for the veterans’ bonus, 
the motor industry has always secured 
its share. 


Employment Totals Rise 

Detroit’s employment index has 
soared to 112.6, the 
reached since 1929 except in April, 
1934, when it 


highest point 


momentarily stood at 
} 


112.7. The top in employment for this 
year has not yet been attained, what 
with automotive plants daily adding 


Motor pro 
: 


/ 


more workers to payrolls 
| consid 


duction this month should b 
erably above the 408,550 units built in 
November, 1935, and next month as 
semblies should climb to about 500, 
000 units, according to present esti- 
mates. 

Even the more conservative top ex 
ecutives are predicing that 1937 sales 
and production will be a minimum of 
five million units. After the first buy 
ing spurt is over, retail demand is 
bound to slip somewhat during January 
and February, as it did a year ago, but 
the industry doesn’t appear worried 
It is confidently anticipated that lead 
ing companies will come forward with 
plans for helping dealers over thre used 
car hump which they inevitably will 
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face in dead winter, when used-car 
buying freezes up temporarily. 

Ford has high hopes of recapturing 
first place from Chevrolet the coming 
year. It is understood that Ford must 
build about 5,000 cars a day to break 
even. It is, of course, in a position 
to make a bigger margin of profit on 
its cars powered with the regular V- 
eight motor than on the economy cars. 
If demand should shift toward the 
economy job, added production would 
lower manufacturing costs per unit. As 
matters stand, it is doubtful whether 
today there is more than $10 to $15 
difference in the expense of making 
the regular car as against the economy 
car. 

The one incalculable factor which 
might upset all automotive plans is the 
possibility of strikes. The current 
strike in a parts plant may be only a 
forerunner of what is to follow. Gen- 
eral Motors has had to close its Atlanta 
assembly plants the past week be- 
cause of a labor dispute. Only pro- 
tection open to the industry is to di- 
versify its sources of parts and ma- 
terials as much as possible and to build 
up stocks in advance of assembly re- 
quirements. All companies are taking 
this precaution. 


Ford to Make Tires 


Plant will be built at Rouge 
in 10 months; reason is labor 
situation at Akron. 


Detroit (Business Week Bureau)— 
Ford Motor Co. is reported on unim- 
peachable authority to be proceeding 
with construction of a factory at its 
Rouge plant for the manufacture of 
tires. Equipment for this factory will 
constitute Ford’s main machinery pur- 
chases during 1937, although a large 
amount of general productiv e machinery 
also will be bought. It will take about 
10 months to complete the factory. 

Sole reason for Ford's venture into 
tire making is the disturbed labor situa- 
tion at Akron. Ford people admit that 
the new factory probably won't be able 
to build tires any cheaper than the tire 
industry; in fact, the labor cost at 
Dearborn may make the production cost 
a little higher. Throughout the union- 
ization drive of the last few years, Ford 
has been entirely free from trouble at 
Dearborn, and labor leaders privately 
have admitted discouragement at inabil- 
ity of their efforts to make headway 
among Ford employees. 

Ford is about to add another link 
to its chain of small plants in southern 
Michigan located in or near small towns 
or villages and utilizing waterpower 
from nearby streams. The new plant 
will be at Milford, home of the General 
Motors proving grounds, and probably 
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AND A LOT OF SPACE SAVED—Straighttine assembly setups take 


and some of the work can be done in another way. 


Packard reart 


put in this turntable system for radiator and front-end assemblies, 


the speed of the main assembly line. 


will be devoted to manufacture of valve 
seat inserts. Whether production of 
parts in these small factories is as eco- 
nomical as concentration of manufacture 
in one large plant is debatable. Ford, 
however, is mainly interested in the 
social angle of the venture. Employees 
of the small plants can live close by, 
in villages or on farms, and be eco- 
nomically more secure and happier. 

Packard has invested two million 
dollars in expanding its production 
facilities for its new six and 120 models. 
Around $750,000 went for new 
machine tools. Never has Packard been 
so active. It is turning out about 9,000 
cars a month, is employing over 11,000 
men, and has a huge bank of orders. 

Equipment purchases by the automo- 
tive industry will be fully as large 
during 1937 as in 1936 and perhaps 
larger. Most of the outlay will be for 
cost-saving purposes, although some will 
go for increased capacity. 


Sugar Institute Dies 


Cane refiners decide to close it 


up because of decision by 
Supreme Court last March. 


THE Sugar Institute, Inc., would have 
rounded out its tenth year next month 
but last week it gasped its last. The 
organization hasn't had much to do 
since last March when the Supreme 
Court ruled its operations in restraint 
of trade on 44 of 45 counts. 

Since that time the institute has been 
just a shadow of its former self, em- 
ploying but a few persons who com- 
piled the statistics of the sugar indus- 
try. So the representatives of the cane 
refiners got together for a _ meet- 
ing and William H. Hoodles, Phila- 


Result: more work done, le: 


delphian and chairman of 
nounced that the office 
closed. 

In March, 1930, tl 
brought suit for dissolutio: 
didn’t speak their last w 
year and even then the 
the Supreme bench didn’t 
tive finis on the story. 17 
the institute’s open pr 
ments, due to the charact 
try, were not in themsel\ 
high court held, howe 
methods used “to 
without deviation, to 
announced” were out o 
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Three Billion Salads 


Reports from the lett 


not entirely of strikes, 
bombs. Despite publicity 
the labor war at Salinas, Cali 
that state’s lettuce area, gr 
fornia and Arizona who p 
93% of the nation’s supp! 
season drawing to a close. 

In Arizona, growers this \ 
25) got under w ay on the br 
of picking, packing and shi 
“green gold Returns wi 
than last year’s when 3 
were shipped to 200 cities | 
This year Arizona has 54 
acres in lettuce. The San 
valley in southern California 
ing about 1,800 acres. T! 


Watsonville area, largest lett 


ducer in the United States, w 
by the strike, but some belat 


is in progress. In 1915, Arizon 


California shipped five « 
lettuce. This year’s output | 
to fill 43,000 cars—enoug 
statisticians of the industry 
3,125,000,000 salads. 
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Drug Bill Friends Shift Tactics 


Instead of a totally new measure, they now weigh 
desirability of amending old law, thus adopting same 
stand that their opponents took in 


°33. 
unacceptable to the Food & Drug 
ministration, and, signincantly 
the first material issued by the mil 
women’s groups to rally their met 
once again to the fight, i 

dovetail nicely with 

Why this sudden cl hange of front by 
government and 

The answer to that 
April, 1935, when Senat 
Clark, and Vandenberg joined forc« 
push through two amendments to S. 5 
(1) would have forbidden mul- 
tiple seizures 
simultaneously 
country) in all where the sole 
charge was false and (2) 
would have permitted a manufacturer 
to have all other multiple seizure cases, 
involving charges of adulteration, 
solidated for a single trial in his own 
home district. One year later these 
amendments were tempered in the 
House, but F&DA was far from satis- 
fied with the result. 

Proponents of a food and drug bill 
realize that any new measure would face 
a tough fight on the mult iple seizures 
question again. They in realize the 
existing act of 1906 gives the Admin- 
istration an unrestricted right to seize 
adulterated goods. Hence, they argue, 
that an ap proach to the prob lem via the 
amendatory route would place behind 
the demand for power to seize falsely 
advertised goods a certain weight of 


(Business Week Bureau) 
fruitless four year offensive 
od and drug law, advocates 

are contemplating a signs al 
a flank attack via the 
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route. 
1e circle made complete. For 
in the spring of 1933 when the original 
ugwell bill (S. 1944) burst upon a 
startled trade the first line of industry 
defense was the argument that the en- 
tire fabric of the existing act of 1906, 
together with all the legal precedents 
mn id it, should not be swept 
discard by new legislation. 
nd the present law,” was 
suave compromise suggestion. 
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cases 
advertising 


Industry Drops Argument 


nd later through all succeed- 
ns of the bill (S. 2800 and 
this proposal met with adamant 
n, until industry, reconciled to 
ssity of a completely new law 
singly satisfied with the many 
tions in the proposed legisla- 
eased to advance it. 
however, the same suggestion 
from the other camp. No plans 
ully been formulated, no bills 
Sen. Royal S. Copeland, 
been the consistent sponsor for 
re in the Senate, has indicated 
nsiders the amendatory tech- 
e to have considerable merit. It is 
er known that this approach is not 


con 


bt 
VUL 


Wide World 

POSTOFFICE TAKES ON A JOB—From now on, as long as Social Security 

arts are law, the postoffice will shoulder a gigantic job. Every worker, every 

employer, must be notified of his connection with the act, must be kept informed, 

a kept in sight and not allowed to get lost. First step is the initial education 

‘ampoign; above is a postoffice supply department, getting millions of circulars, 
intormation blanks, posters, and folders ready for general distribution. 
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Advertising the Vital Part 
This 
crusaders 
even that much. reg 
advertising is the whole gut 
for that’s the force that ally sells 
goods. Adequate regul 
swift and effective action, 
ures FTC's dilatory 
rocedure, they conclude, has 
itself wholly unequal to the job 
They are fairly confident they will 
carry their point now for these reasons 
(1) All industry groups affected by 
the law, excluding the Institute of Medi- 
cine Manufacturers but including the 
Proprietary Association, have rendered 
lip service at least to the idea of giving 
F&DA advertising control 
it toa split in 
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Sen. Copeland 
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Business Week 
WEST AND EAST—James W. Hook, head 
of Geometric Tool Co. and new president 
of the New England Council, has more 
than a sectional view of business. He 
is a native of lowa, and spent ten years 
there in engineering, manufacturing, and 


sales work before he headed east. His 
home now is in New Haven, Conn. 


in the House are not apt to be so suc- 
cessful this term. Sam Reyburn of 
Texas is the leading candidate for the 


commissioners followed fast on his heels 
suggesting that perhaps Sam was a little 
tetched in the haid. Reyburn didn’t like 
that. 

(3) The commission already has its 
hands full, what with the Robinson-Pat- 
man law and the prospects for increased 
activity in the regulation of trade prac- 
tices a la NRA. 

(4) Undersecretary of Agriculture 
Tugwell has resigned. So neither Rep. 
McReynolds nor any other congressman 
can properly rail against turning aver- 
tising over to the radicals. Admittedly, 
F&DA has lost a valuable friend at the 
White House, but there is confidence 
that the President is so well sold on the 
bill and the F&DA as its administrative 
agency that the well-intentioned but 
backfiring offices of Mr. Tugwell will 
not be missed. This, notwithstanding 
the coldness between the President and 
the Food & Drug Administration's 


principal sponsor, Sen. Copeland. 


Yankee Horoscope 


New England Council examines 
the outlook of its social and 
managerial problems. 


THROUGH an atmosphere cleared of 
political fogs and furies, Yankee bus- 
iness leaders last week inventoried the 
present situation and took a look into 
the future. The occasion was the 12th 


L. Carter, complimented 
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tion’s most individualisti 
casting an era of resear 
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Now interest of the cor 
as that of the employee d 
tion of individuals for suit 
training to that end. Par 
dustry sees a shortage of 
while millions remain 
Methods of meeting the 
developing rapidly. 

The time gap between a 
wage and that of the skill 
is being shortened by intensix 


Lynn's General Electric plant » 


as one which is recalling 


ployees, many over 40 years 
ployment of married wom: 
conditions, and more wome: 
industrial “finger jobs” was not 
future demands longer-range 
of workers, and the establish: 
apprentice system under the 
control of top executives. 
Other subjects discussed ir 
terstate compacts, flood prevent 
differential between states, educa! 
hampering laws, tax problems 


Speaker's job, and although Reyburn is 
a long-time friend of the commission's, 
and sponsored the bill to enlarge its 
powers, he is vigorously opposed to giv- 
ing that body control over advertising 
under a food and drug bill. And, as he 
made clear on the floor last session, he 
resents the commission's intensive lobby- 
ing. The story is told that last Spring, 
while Mr. Reyburn was spreading the 
word that the President wanted F&DA 
to get advertising control, one of the 


New England Conference held under 
the auspices of the New England Coun- 
cil in Boston. General sentiment was 
for cooperation with the Administra- 
tion in clearing away the depression 
debris but it held tight to the healthy 
privilege of criticism and kicks. 

The meeting found a strong trend 
toward better times for New England 
industries. 

Retiring president of the council, W. 


I "1h 


General Electric’s West Lynn works; H. P. Dutton, consult 
editor Factory Management and Maintenance; John HH. bos 
vice-pres. Scovill Manufacturing Co.; E. I. Peterson, supe™® 
tendent Bigelow Sanford Carpet Co.; Sidney E. Corne!ius, -_ 
ager Manufacturers’ Association of Hartford County; b. 5% 
factory manager Fellows Gear Shaper Co. 


PACKING THEM IN--When the panel on skilled labor con- 
vened at the New England Conference last week, business men 
packed the room. One of the biggest problems of the day 
was handled by (from left): Archie Williams, training super- 
visor Hood Rubber Co.; J. E. Goss, employment manager Brown 
& Sharpe Mfg. Co.; N. M. DuChemin, assistant manager 
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Another Example of INTERNATIONAL Flexibility — 
A Great “IN-BETWEEN” Truck... 
the % to 1-ton Model C-15 


The beautiful International 
Model C-15 offers a new combina- 
tion of truck features of unusual 
interest. It has a 6-cylinder en- 
gine, 136-inch wheelbase, synchro 
mesh transmission, hydraulic 
brakes, and full-floating rear axle, 

roviding capacity and load space 
for almost any light, bulky load 
you'll ever want to haul. Its mod- 
ern V-type radiatar grille, sloping 
windshield, valanced fenders, and 
ventilated dise wheels are style 
details that make people see and 
admire this International Truck 
wherever it goes. 


Back of this new Model C-15 is 


INTERNATIONAL Harvester Com 


NY Se 
INTERNATIONAL 
Tv 


more than 30 years’ truck-build- 
ing experience. Also guarding 
your International Truck invest- 
ment is the nation-wide Interna- 
tional Harvester service organiza- 
tion. International has direct 
factory branches close to every 
truck user, and many hundreds of 
International dealers in between. 
For further details, phone the 
nearest International Truck rep- 
resentative or write to the ad- 
dress below. International sizes 
range from Half-Ton light deliv- 
ery to the big heavy-duty Six- 
Wheelers. All available om dasy 


time-payment terms at ow sales 
PS 


= 


. ghia Ae 
, PANS 
Bodies can 
be supplied for the 
International C-15 to 
meet every requirement. 
The panel and pick-up 
bodies above and the drop- 
skirt stake body below 
are excellent examples. 
Chassis, f.0. b. factory 
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Taxes Oust Investment. Trust 


Mayflower Associates, with a standout record, decides 


to quit because of new earnings surtax. 


will probably bide time. 


BECAUSE of the impact of the undistri- 
buted earnings tax on investment trust 
operations, Mayflower Associates, Inc., 
an $18,000,000 enterprise and one of 
the more successful management trusts, 
is quitting business. Last week direc- 
tors voted to liquidate and distribute 
assets to shareholders. It marks the 
first big break in the investment trust 
ranks—a break indicated as far back 
as July (BW ae 11, '36, p 45) and 
August ug 8 °36, p 15) just 
after the revenue law was passed. 


Congress May Make Changes 


Stockholders will vote on the pro- 

sal Dec. 9, but as directors have a 
a= share in the company’s stock, the 
result is almost a foregone conclusion. 
The possibility exists that other trusts 
may follow, but it is likely that most 
investment managers will bide their 
time—waiting to see what Congress 
will do on the tax law. 

As the law stands today, investment 
trusts are subject to the regular — 
tion tax of 8% to 15% and in addition 


Other trusts 


undistributed earnings tax of 
7% to 27%. This applies not only to 
dividends and interest received, but also 
to profits taken on securities,—profits 
which investment trusts really regard as 
a part of their capital funds—to be 
reinvested in other securities. The law 
places a high premium on the retention 
of securities’ profits. Yet, if trusts pay 
out such profits, they place themselves 
in the position of self-liquidating enter- 
prises. 

The trust theory is that profits in 
good years will tend to offset losses in 
poor years. But if the trusts pay out 
those profits, then they will have noth- 
ing to fall back on, as a cushion, when 
the markets go kerplop. And even if 
the trust were to retain the profits, the 
penalty for so doing is great and would 
tend to eat into the capital. For, each 
time the trust switched from one stock 
on which it had a profit to another 
stock, the government would take a 
normal cut of 5% and a surtax cut 
of about 17% on that profit. After a 
declining market, every effort of an 
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Industry uses 


WROUGHT IRON 


for REFRIGERATION 


REEL 


E. i Ty WALZ 


Bona 
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wo the refrigeration system in 
your plant if you want to cut re- 
placements. This service is tough on 
pipe. Where ordinary ferrous metal 
averages only 8 years — wrought 
iron averages 19 years. That's why 
many leading industrials use Byers 





BYERS 
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Wrought Iron Pipe and Condenser 
Tubes. Tell your engineers towrite for 
“The Use of Wrought Iron in Refriger- 
ation Systems.” A.M. Byers Company. 
Established 1864. Pittsburgh, Boston, 
New York, Philadelphia, Washing- 
ton, Chicago, St. Louis, Houston. 





GENUINE WROUGHT IRON rvusBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Stee! Pipe for your other requirements 
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investment trust is dir 
building up toward wi! 
the government, in its 

a penalty on doing so. 

Mayflower Associates 
transformed itself into 
ment company and av 
that would h ave meat 
-* its type of 
has been more or less of 
ation” trust. It 
tions in development 
larly mining and petr 
Had it become a mutual 
trust would not have beer 
centrate its holdings in 
companies; and furtherm 
have had to pay out 90¢ 
ings in dividends 
Good Record for Mayfi 

he policy of the Mayf\ 
ment has been to emph 
rather than dividends (yet 
of the few companies wh 
dends regularly during the 
Its record stands out. Pul 
tion of the stock took p! 
around $60 a share; as of | 
asset value was $74.23 a shar 
tion to cash dividends, the 
paid out special distributior 

In his letter to shareho! 
E. McConnell, president, v 
the opinion of your board 
that, under existing tax la 
not achieve the purposes f 
company was organized a 
interests are better served 
rata share of the assets of t! 
is distributed to you.” 

The current investigation 
ment trusts by the Securit 
change Commission is expect 
forth in detail the tender 
revenue law to denude trust 
capital—either by forcing t! 
out profits on securities as dir 
by taking a share of thos 
taxes. 
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Trust’s Function Debated 


Trust managers hope that 
ernment will abolish all taxes 
ties profits. The argument is t 
function of a trust is to pr 
capital of investors; that the 
ings are represented by in 
interest Ps dividends, not 
recurring profits on purchases 

As it is, the taxes pile up re; 
First, the government collects 
the earnings of corporatior 
stocks are held by investm« 
Then the investment trusts th 
those earnings in the form of 
must pay taxes on them, b« 
dividends represent the earning 
trust. And finally, when it 
trust earnings siphon through 
holders in the one of divide 
stockholders must pay persona 
taxes on those dividends. 
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WIDE 


BEHIND the high-pitched whine of the outboard 


' motor, driving wide open down the course, lie 


thousands of hours of practical research to fit 
materials to design. 

Behind the Molybdenum steels that help so 
much to make high motor speeds.and lighter 
weight possible lies a vast accumulation of data 
secured in the most exacting laboratory of all 


| —field experience. 
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Molybdenum steels have helped the motor 
manufacturer just as they have helped the 
motors. They have increased production speeds 
and reduced the dead-weight of excessive pro- 
duction costs. They cut the expense of any 
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fabricating process, whether it be forging, ma- 
chining, heat-treating or case-hardening. 

Climax’s long-established practice of main- 
taining both field and laboratory research 
to anticipate industry’s needs has broadened 
the knowledge of Molybdenum’s possibilities. 
This wealth of data and the economies they 
mean are at your service. 

Our free book, ‘‘Molybdenum in Industry,”’ 
will give administrative, sales and production 
executives a brief, non-technical outline of 
the economies effected by Molybdenum irons 
and steels. Climax Molybdenum Company, 
500 Fifth Avenue, New York City, N. Y. 
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What They’re Doing in Printing 


New processes emphasize speed, color, fidelity, and 


low cost. 


mechanical trends are 
in the printing industry, the para- 
mount trend is exemplified by 
McGraw-Hill’s taking its 23 magazines 
one by one to Albany, N. Y., for print- 
ing, and is unmechanical. In other 
words, when the J. B. Lyon Co. lino- 
typed the final newsflash that was tele- 
typed from The New York publishing 
offices, printed the Nov. 21 Business 
Week overnight, and shot the finished 
copies into the hands of Uncle Sam's 
mailmen, BW’ took its place in the de- 
centralizing march of big city manufac- 
turing printing and its relocation in the 
smaller cities with their inherent and 
more mobile manufacturing advantages. 


’ 
€ 


SIGNIFICANT as 


Speed Comes First 


Speed is the very first consideration 
in the mechanical trends of printing, 
as witness inventors’ efforts to achieve 
photo-mechanical typesetting, yet to be 
realized in the composing room; metro- 
politan teletypesetters setting copy on a 
dozen Linotypes in a dozen distant cities 
with only a machinist in attendance at 
each machine; Walter Howey’s electric- 
eye engraving machine which turns out 
a lineally cut half-tone in minutes in- 
stead of hours; “Vaporinized” and 
“Flashdri” inks for quick drying and 
non-offsetting; the less known but fast 
cellophane process of combining 
dotted half-tone and emphatic line on 
one and the same photo-engraving. 

But to the buyer of printing, even 
more essential than sheer speed is ac- 
curacy, fidelity in reproduction. ‘Most 
important trend of the day,” says 
Ernest F. Trotter, managing editor of 
Printing, “is found in the increasing use 
of color, the essence of true reproduc- 
tion.” Color photography more and 
more replaces “art work.” Wherefore 
one looks forward to the time when a 
set of four-color plates may be bought 
for less than the cost of a good sedan. 


Electrotypes Improved 


Also, the printing quality of elec- 
trotypes is steadily improving as a re- 
sult of research work by International 
Association of Electrotypers and Stereo- 
typers, and their printing life will be 
extended by a new heat-treating method 
which will double the Brinnell hardness 
of the backing metal. Possibly a new 
method of vibrating stereos during the 
casting operation will result in such 
fidelity of reproduction that their use 
will extend to operations outside the 
newspaper field. Possibly rubber and 
synthetic rubber plates will solve the 
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McGraw-Hill moves to Albany, indicating 
trend to decentralization. 


problems of printing life and shipping 
cost. 

Still another trend important to the 
printing buyer is that toward offset or 
lanographic printing right in the 
faere shop. Black and white work and 
color work far more creditable than 
that of the ordinary job shop is turned 
out by an office Multilith, And for 


International Printing Ink Corp. 
SPEEDY SPECTER — Printing research 
advanced many steps when “Specter” 
(nickname for the photoelectric spectro- 
photometer developed at M.LT. and used 
commercially for the first time by LP.L.) 
began to solve problems of high fidelity 
reproduction involving exact color analy- 
sis. Its graphic curves may be filed for 
mistakeproof color matching later. 


short runs Ditto is ready with a ma- 
chine which will print up to 16 colors 
in one and the same impression, though 
of course they are not the same richly 
true to life colors available in color 
gravure, lithograph, and __ letterpress. 
Should the buyer desire an extremely 
long run from one set of plates, 
chromium plating of metal engravings 
and type matter is available. 

No round-up of trends can be com- 
plete without a cautious dip into the 
tar future. Research, and the spirit of 
research among men who would not 
know the difference between a test tube 
and an electric eye, are jointly respons- 
ible for the printing advances already 
made and pata. Aes But years 
hence, the buyer of printing will de- 


liver large jobs of copy 
televisually to the mar 
in a distant city; proof wv 
and corrections transmitt 
ner; the printer will 
photo-electrically, direct 
ten copy, make up | 
Original illustrations p! 
proofs of the ty pematt 
tro-statically, without 
with the type, and, | 
plates directly by phot 
And it may just be that « 
will produce millions 
without type or plate we 
electro-static process, 


contribution to the art 


To Force Price-Fixing 


petroleu: ! 
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California 
sue to compel 


ACTION designed to stabi 

line prices in California, ; 
more than a year, is bei: 
nally by the Retail Petr 

Association, of Los Angel« 
of the State’s Fair Tra 
forbids selling below co 

ful, the effort would pr 

of service stations from s 
than a definite margin 
wagon prices. 

A temporary restraini: 
hibiting sales “below cc 
granted the association 
Angeles County Superior ‘ 
eight operators of 20 sta 
cord with terms of the | 
a cost study has been made 
ation and a mark-up deter: 
which must be added to tl 
price in order to operate wit 
The act provides a definit 
determining costs. 


Status Quo 


Effectiveness of this act 
petroleum dealers’ organiz 
on the fate of the Fair Tra 
pending before the Supreme ‘ 
United States. Manny, M 
the Pep Boys (those seven 
their corporate name), who 
string of auto supply stor 
fornia, and Clarence Kunst 
Hills druggist, appealed a 
the California Supreme ( 
ruled the act valid and a 
ment by the highest court 
shortly. Until it comes, the 
tion remains in a state of 
animation. 

Meanwhile, a survey ear! 
vember of service stations ir 


de alers 


mark-up 
from tank wagon price. . 


iw fi 
art of the 


nd Jack, 


nen sec 


geles County showed 33.3% of the d 


ers were selling third structu: 
below the posted price, w! 
were selling both third str 
regular at less than the poste 
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Brokers Fear SEC Blows 


New York Stock Exchange seats sink to $102,000, day hae 


almost the year’s low, because commission is expected 
to limit members’ trading rights. 


disquiet over the Securi 


hange Commussion’s reso 


toward segregation of 
New York 
ge seats last week sunk to 
to the year’s low of 
and a long distance 
1936 top of $174,000 
SEC intends to go 
Exchange and Curb 
will have further 
s with the - commission, 
' made up their minds that 
dealers fi , nges are in the offing 
mark-up MBchang h will affect their earning 
re, «pacity. Moreover, rules only recently 
by both the SEC and the 
Reserve Board are designed to 
ediately trading activities of 
and brokers—both. 
of View Differ 
nmission has made it clear that 
members indulge in about 
total activity on the floor 
To the Stock Ex- 
decidedly beneficial, 
as it tends to enhance liquidity 
ties. But the SEC looks upon 
d in-and-out operations of 


fur 
hull 


tions, 


’ 
STOCK 


thorities 


Points 


hange. 


1S iS 


lle 
nal operators obliquely. 


generally conceded that such 
rrows the spread between bid 
prices and hence narrows the 


SMILES 
the smallish 
broker-dealer 

who are, from 

Gaver Dominick; 
newly-named exchange economist. 
vice-president of the First 


man 
segregation 


left: 


with 


Moffatt, president of the New York Curb Exchange. 
regarding over-the-counter trading in 


neutrality when questioned 


tut that doesn’t mean that it’s not serious business. 
with the cigarette holder 
representatives of the New York Stock Exchange, 
Herbert G. Wellington, Rebert Proctor, of exchange counsel; 
(skip Mr. Landis); Howland 5S. Davis, and Bradford B. Smith, 
In the other picture, R. Parker Kuhn 
Boston Corp., is enjoying a whimsicality with Fred C. 


But at the 


SE¢ 


price range between sal s 
same time such trading, the 
emphasizes uf and-down mo\ 
in stocks 


; : . 
In other words, according to th 
professional trading irons out 
sale fluct but has the 


luctuations, 
vantage ofl 


market. 


has suggested 


ageray ating 


To « irb this, the 


swings 


two Stc] 
| } . 4 | 
cup the wings ol 
their margin req 
ners in commission houses whi 

from the publi 

stocks outright, must not trade on mar 
gin; second, all floor traders must com 
ply with Federal Reserve margin re 
and 


daylight 


orders must own 


quirements on securities thus in 
out transactions (so-called 
trading) cannot cancel one another 
each trade, in and by itself, must be 
margined at 55%. 

The effect of 
quire a much larger amount of brokerage 


this would be to re- 
capital to conduct active trading in the 
market. Even if a floor trader buys a 
stock in the morning and sells it in the 
afternoon, he would still be required 
to put up funds. Naturally, this will 
limit professional activity on the floor. 

The public also will be circumscribed 
in its scope, if the Federal Reserve 
Board has its way. The board has sub- 
mitted to Federal Reserve Banks a 


SEC Chairman Landis 


below) has just finished discussing 


(left , 


(Mr. Kuhn 


strict 
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maintained 
Boston 


Electric Illuminating bonds, in which the curb would like to conduct unlisted trading.) 
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recommendation that would 
curity pur hasers to post their 
immediately Today there 
The buyer of 
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Just Gardenias, Not Symbols 
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Volun 

sistent! 

which w 
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SEC 

gregation, scats 


higher 


persistet 
pe 


siderably 
eral upward price tret 
a gardenia in the butt 
Stock 
longer a sign of affluence 

To the SEC, brokers are in 


Exchange men 








position of two masters. It 
they trade for their own account and 
execute orders for customers, the temp- 
tation exists to profit at the expense of 
clients. The Stock Exchange has se- 


vere I 


serving 


rules covering this ticklish ethical 
point. Customer orders must be han- 
dled before brokerage house orders. 
But, apparently, the SEC wants to elimi- 
nate the ethical problem altogether by di- 
vesting brokers of their dual functions. 
A broker would be empowered either 
(a) to deal in securities by acting for 
himself as buyer or seller, or (b) to 
handle orders for customers; not both. 
Specialist Under Suspicion 

Changes also might be ordered in the 
status of the specialist, who trades for 
himself, executes orders for other 
brokers, and even handles orders for 
customers. Besides all that, the special- 
ist “runs” the book—that is, he keeps 
track of all buying and selling orders, 
and therefore knows what overhangs in 
the way of intentions to buy or sell. 

At the moment, both the New York 
Stock Exchange and the New York 
Curb are waiting anxiously. In a show- 
down, they might contest the constitu- 
tionality of the entire Securities Act of 
1934 as an invasion of their right to do 
business and as a confiscation of their 
property rights in the securities markets 
they have created. But legal action 
depends on how far SEC tries to go. 


In the meantime, there are other prob- 
lems. The Chicago Stock Exchange has 
taken a stand against permitting un 
listed trading on other exchanges in 
securities which are fully registered in 
Chicago. So far, the two big New 
York exchanges have not opposed trad- 
ing in their securities on other markets 
In fact, the Curb Exchange has wel- 
comed it as a stimulus to business. 

The New York Curb, moreover, is 
having some battles of its own. An 
SEC examiner has recommended that 
unlisted trading in Bower Roller Bear- 
ing shares be forbidden on the ground 
that the company delisted its stock from 
the Detroit Stock Exchange in order to 
evade disclosing information required 
by the Securities Act of 1934. Bower 
Roller Bearing has been dealt in on the 
Curb on an unlisted basis since March, 
1930, and is fairly productive of com- 
missions. 

In addition, the Curb has sought to 
conduct an unlisted market in Edison 
Electric Illuminating 314% first mort- 
gage bonds, due in 1965. The com- 
pany _— the trading, but the Curb 
contends that such dealings are in the 
public interest. The decision will 
establish whether an exchange can per- 
mit unlisted dealings in securities with- 
out the company’s consent; indeed, it 
will determine whether an exchange can 
conduct unlisted dealings despite the 
company’s specific request not to do so. 





KOPPERS and the Modern )lastics 


Plastics are finding their way into thousands 
of products today and are adding new beauty 
and usefulness to these products. The out- 
put of the plastics industry is now estimated 
te be worth about $200,000,000.00 a year. 
Koppers provides raw materials used in the 
manufacture of plasticizers and phenol- 
formaldehyde, phthalic anhydride-glycerol, 
ecoumarone-indene and arochlor plastics. 


KOPPERS COMPANY 


Tar and Chemical Division 


PITTSBURGH, 


PENNSYLVANIA 





1. Tarmac for Roads 2. Reof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 
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Crucial R-P Tes; 


New complaints by 
mission involve a el; 
on quantity discoun 


WHAT is 
in the 
delivery 
question 
law which manufactur 
swered, and the filing 
this week by the Feder 
mission otanda 
Anheuser-Busch, _Inc.., 
speed the answer. 

When the first 
began to thaw 
b 10), 
allowance provision of 
permit at least some qua 
It soon became 
least for the 
thought otherwise, for as 
began to restore some of 
schedules, openly but with 
due regard for the cost 
dence which might 
justify such actions, FT¢ 
complaints against the Kra 
ford Cheese companies, t! 
covering company, and } 
Ward. 

Last week, when thes 
filed their answers, it was 
the original -complaints, 
quantity discounts, had 
up right in FTC's face, | 
based on false or inadequ 
(Bu "—Nov21'36,p1 f). 
new complaints this 
Standard Brands and Anl 
on which FTC seems to think 
a better chance of securing 
the provision which will p! 
some clamps on discounts 


“due allow 
cost Of manutl 
This is 


the R 
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out (/ 
mantacturers th 
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Discounts up to 36% 


These companies are acc 
discrimination in offering 
scale of quantity discounts 
yeast ranging from 25c for 
of yeast a month to l4c a 
yeast purchased in quantities exce 
50,000 pounds a month. Al! 
discount schedules of both 
are identical, no charge of collu 
conspiracy is advanced. 

Another significant difference im & 
thinking of industry and FIC abot 
the R-P law was apparent at 
ractice conference of the toilet | 
industry in New York last week. 4 
provision which would have forbiddtt 
ayment of p.m.’s (push money, # 
A csome to sales clerks) when suc & 
tion had the tendency to suppress Oe 
petion or deceive the buying public lot 
out after bitter dispute by a tic W% 
39 to 39. Another provision bannitf 
p-m.’s unless paid on prop rtionaly 
equal terms was approved for ae 
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40 MATTER WHAT YOUR PRODUCT... 
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mere) Sell Ic! 


Valuable broadcasting hours 
are available on the NBC Blue and 
Red Networks 


Many advertisers have been under the im- 
pression that radio time on the Blue and 
Red NBC networks was all sold out. This 
is not strange, in view of the program pref- 
erence which the NBC networks have so 
notably established. But — 

We wish to announce that there still re- 
main certain advantageous day and night sales 
hours for advertisers who seck an habitual 
listener audience numbered in the millions. 

This tremendous NBC audience is the 
most valuable asset a medium can offer an 
advertiser. It was created and held by one 
thing only —the best delivery of the greatest 
number of the most popular programs. NBC 
networks continue to guarantee this long 
head start toward sales to every advertiser, 
large or small. 

Listen to the RCA Magic Key Program 


on the NBC Blue Network, Sundays, 2 
to 3 P. M., Eastern Standard Time 


NATIONAL BROADCASTING 
COMPANY, INC. 


A Radio Corporation of America Service 


NEW YORK « CHICAGO « WASHINGTON «+ SAN FRANCISCO 








Holding your own as a 
business executive— 


clarified 
and made 
easter 
by these books 
"Ts is nothing sadder than the cases of star performers in 
production, in sales, accounting, or other departments of business practice, who 


fail to take hold when faced with executive duties and opportunities. The 
problems of analyzing, deciding, planning, and administering involve broad 





fundamentals that, consciously or otherwise, the successful executive uses every | 


day. And to provide a comprehensive, adequate treatment of these principles, 
is the purpose of this library. 


THE BUSINESS EXECUTIVES’ LIBRARY 


7 volumes, 54 x 8, 2013 pages, illustrated 


ERE is a set of books that deals only with the principles and techniques peculiar 

to the successful, handling of executive problems in any line of business, Here are 
books that you can use to clarify your conceptions, and make more effective your 
handling, of the problems of thinking, planning and directing—in short, to get a real 
grasp on the reins of successful executive leadership. 


These books give you the seven fundamental principles upon which executive success 
Know yourself and how to lead others. 2. Know your own business and 
3. Know how to organize and manage your own department or an 
entire organization. 4. Know how to budget and forecast and plan for the future. 
5. Know finances and how to make full use of your bank. 6. Know how to talk con- 
vincingly—how to sell your ideas and influence others. 7. Know how to think—how to 
analyze problems and arrive at correct solutions. Step by step this Library takes up 
these basic principles and shows how they may be mastered and applied. 


depends: 1. 
business generally. 


Subjects covered in the Library 


In these books you will find clear statements on the fundamentals of business organiza- 
tion—good management without friction, lost motion or inefficiency—selection and 
training of men—economics in business—curtailing overhead without loss of efficiencv— 
maintaining self-confidence—raising organization morale, and a host of other subjects 
that are vital to you today. 


10 days’ free examination; small monthly payments 


How the books fit your own individual case may be determined from an examination 
of the books themselves. They will be sent on receipt of the coupon below. Should you 
decide to keep them and employ their many helps, then send only your first small remit- 
tance, and the balance in monthly payments, while you use the books—paying, in all, 
actually less than you would if the books were purchased individually and without the 
installment payment privilege. See how they can serve in aiding your own progress, 
Mail the coupon today. 


McGRAW-HILL BOOK COMPANY, INC. 
330 West 42d Street, New York, N. Y. 
the Business Executives’ Library, 


Within 10 iys of receipt I w 
or return the boc 


volumes 


postpaid, for 10 days’ free 
ll send $1.5 


90, and $2.00 monthly until 


‘ 
i 


*ks postpaid 


Address 


City and State 


Position ..... 
.«..-BW 11-28-36 


Company rer 
S. and Canada only.) 


(Books sent on approval in U 
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in the Group 1 rules, 
posed to be merely restat 
on the statute books. A 
FTC issued complaints a, 
metic manufacturers, char 
p-m. and demonstrator pe 
the R-P law. The inf 
from the action at the 
conference runs to the co 
assumption that the R-P 
apply to p.m.’s except in 
may not be made availab! 
tionally equal terms. 


Field’s Sails Are Set 


Company is expected to moy 
ahead fast, now that recapity) 
ization is approved. 


THE recapitalization of M 
& Co., that was approved 
of directors last week, is 

insiders as the final major 
Chairman James O. McK 
hauling process of the | 

which has already progr 
the stages of amputation, r 
and revivification. 

At the time Chairman Mc 
command, and at the end of 
company’s long-term oblig 
sisted of $15,200,000 in 5 
bonds and $8,599,500 in 
ture bonds. 

Under the new set-up tl 
$14,000,000 in first mortgage bi 
cluding $10,000,000 to be iss 
Metropolitan Life Insurance 
bank loan of $5,000,000 w! 
repaid at the rate of $1,001 
for five years. This will mean tha 
from current accounts the company » 
owe $19,000,000 in long-term 1 
tions compared with $23,799,500 at t 
beginning of 1936. 


Reduce Interest Charges 


Interest rates on the new 
and bank loan are quoted by Mr. M 
Kinsey as being from 14% to a 
as averaging 34%, which will cut x 
terest costs for 1937 by approximat 
$481,000, while the new capital str 
ture calls for only $1,000,000 of 
amortization compared with $1 
under the old set-up. 

The actual changes in the 
stock structure, which are exp 
approved at a special stockholders me 
ing on December 26, provide for 
a cash payment of $11.50 per 
against the $31.50 per share of 
lated dividends that are due on the 
190 shares of 7% preferred stock, @ 
able at $120; and (2) exchange of ® 
share of the 7% preferred stock ! 
S of a share of common stock 
one share of new 6% preferred sta 
which will be callable at $110 anc 
convertible for 10 years at the op 
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of the holder into common stock «% 
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d to mov 
t recapital. 


Lich is toh 
1.000 a vex 
an that aside 
ompany vil 
ferm oblig: 
9,500 at the 


ree shares of common for one 
preferred. 
that program has been carried 
eld capital set-up will consist 
e-as-previous number of pre 
res (296,190) and 1,631,547 
1.384.722 shares of common 
ch dividend requirements will 
| by $296,190 per year. 
who have followed Mr. Mc 
yperation on Field’s very clos« 
‘that with this recapitalization 
| the Field business will enter 
: all sails set for showing the 
t of the. new regime in its per 
record. 
point out that the personnel of 
sus Field units has recovered 
shell-shocked state of morale 
+ existed for some months after Mr 
‘{cKinsey began his amputations, and 
ay each unit is operating at a state of 
iency that had not prevailed for 


me years past. 


Burdens Lifted 


Furthermore the elimination of loss- 
producing operations, such as the whole- 
sile department, the Davis and other 
etail stores, has taken a heavy burden 
rom those units that were or are now 
nerating at a profit, and this is expected 
to have a wholesome and welcome effect 
on over-all results. 

Finally they point out that Mr. Mc- 
Kinsey stepped into the Field job soon 
ifter the trade-retarding influence of 
ertain New Deal measures had been 
removed by the Supreme Court; that 
e could prosecute his permeating prun- 
and rejuvenating program through 
a period when business as a whole was 
guning momentum steadily and_ this 
gave him the advantage of riding along 
with a rising tide of general prosperity. 

. 


Food Poisoning—Maybe 


WASHINGTON (Business Week Bu 
eau)—Diagnoses of food poisoning 
and press reports that contaminated food 
has been at the bottom of illness or 
death are frequently made without suf- 
hcient evidence, according to the annua! 
report of the Food and Drug Adminis- 
tration recently issued. 

Ofhcials of the Administration in- 
vestigated 65 outbreaks of illness in 46 
communities, scattered through 20 
states. The suspected products included 
meats, fish, shellfish, fruits, vegetables, 
dairy products, pastries, soups, and con 


uments, 


noe 
ng 
D 


Some of the illness diagnosed at 
as food poisoning proved to have 
deen typhoid fever and dysentery, and 
in three other cases evidence indicated 
accidental consumption of methyl 
(wood) alcohol, strychnine, or sodium 
fluoride as the real cause of death. In 
59 examined cases laboratory tests or 
<pidemiological investigation failed to 
Substantiate the charge of food poison- 
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Combined Mercury and 


Incandescent lamp installation 
simulates daylight 


e To meet the rapidly growing demands 
of providing offices and industrial plants 
with better light for better sight, General 
Electric now offers a brand new kind of 
lighting...a combination of mercury and 
incandescent lamps. e When blended in 
equal parts, the color of light produced 
simulates daylight. Particularly adapted 
for office work, it blends well with day- 
light, makes white papers appear whiter, 
makes offices appear larger and cooler. 
e This new kind of lighting is now being 
satisfactorily used in many offices and 
industrial plants. For further informa- 
tion and details, write to either address 


given below. 


's actually cooler 
Straight 
lighting since 
lamps give 
twice as mix h 


t he same 


o / the Leneral fice of 
. e 7 wnon Mills at Kan. 

apol V. c » each of the 
totally indires t lumir - 
rentains one snes 


WO -watt mer 
cury lamp a 


nd four 00 
. 7 " 
watt Maznyg lamps. Miu. 
mination of about 30 foot 
c andles is pro tele d 


Advan tages 
Offered b Y new 


combined lighting 


a. Mereury lamps are ap- 
proximately twice a. efli- 
erent as other availabl, 
light sources, 


oe combination of equal 
lumens of mercury and iy, 


Ca "sc 
ndescent lamps simu 


lates and blends w, Il with 


daylight, 


3. Combination lightin 
than 
incandese, nt 
mereury 
approximately 
light for 
heating effect, 








SIT DOWN AND LIST YOJR 


Amazing values—Latest developments —All price ro nge, 





I ET Remington Rand supply the office equipment you need. Hundreds of 


items always in stock, each the latest and best of its kind. Many important 


and exclusive improvements within the past two years. A complete range of 


prices to fit the specific job. Deliveries in most cases can be made overnight 


from nearby warehouse points. Enjoy the savings that result from large scale 


operations. Benefit from the invaluable experience Remington Rand has 


gained in supplying thousands of American business firms. Phone the Rem- 


ington Rand man in your city, or mail the coupon for complete details and 


description of the items in which you are interested. 





30 min. 
FIRE PROTECTION 


FOR VITAL 
PAPERS 





NEW FIRE-RESISTANT CERTI-FILE 


A newly developed insulated file certified to give 30- 
minute fire protection. Costs but littl more than standard 
steel files. For legal papers, financial statementa, tracings, 
correspondence, ete. Equipped with Yale lock. Available 


five-drawer letter and legal size 








SAFE-FILE for 
irreplaceable papers 


Your most valued paper assets are safe for 
one hour with Saf-Pile. Each drawer is a 
separate insulated compartment. ( onsidered 
standard equipment for law offices, banks, 
and places of business and professions where 
loss of records would mean serious financial 
loss or delay in resuming operations. 





ONE 


HOUR \ 


PROTECTION | 














Loose Leaf 
Binders 
and Forms 


Remington Rand makes Loose Leaf Binders for every type of 
machine and pen posting operation, and in all price ranges Latest 
post and thong types. More than 100,000 satisfied users. A large 
and complete stock of standard formes at strategic shipping points 
to save you delivery time. Six Remington Rand plants con- 
veniently located, are equipped to produce special forms as re- 


quested, quickly, economically and on quality paper stocks. 
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America’s foremost file—ARISTOCRAT 


The standard office file for every filing purpose. 
Finished in choice of walnut or mahogany grain or 
serviceable olive green, resistant to chipping and 
cleaning alkalies. E.xtra-capacity drawers are fitted 
with progressive ball and roller 

bearing extension slides and 

latches. Drawers one piece weld- 

ed with solid bronze hardware. 

Available in two- to five-drawér 

models in letter 

and legal size. 


Substitute 
drawers for 
all standard 


record sizes. 








A COMPLETE LINE 
OF FURNITURE 


- 
Improved line of 
office furniture 
embodies most 
modern design 
and greatest 
working com- 
fort. Directors’ 
room tables and 
chairs. Execu- 
tive suites. Cler- 
ical furnishings. 
A complete line 
with a complete 
range of price. 








Save 
floor space 


Dexigra ph 
PHOTO-COPIES 
average 3c each 


Dexigraph, a pat 
copy unit, uses 

photography to | 
accurate, sharp 

ies saving 50 ’ 
manual methods 
paper record up 
in size-—at two 
each depending 
and size. So sim; 
office boy can rut 


investment requi 
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Ma 
——— 
case 
New d 
accessil 
strong, 
heights 
easily c 
nag wh 
sizes. A 
boltec 
absol 


agains 
vermin 








OFFICE EQUIPMENT NEEDS 


Mail coupon today for complete information and prices! 











XTRA CAPACITY transfor 


cases! All sizes, low net prices! 


New designs and simplified construction make for quick 
accessibility with Remington Rand Transfer Cases. Extra 
strong; special reinforcing permits stacking to unusual 
heights. Drawers (with 2634” clear filing space) move 
easily over two or four rollers, ‘loaded or empty, and cannot 


sag when open. Drawer sizes adapted to all standard record 


sizes. A hance 
bolted together, 
absolute proof 
rodents, 


isome unit can be built of these cases securely 





against 
vermin, and dust. 


tASY TO MOVE 


Sturdy one piece welded 
non-warping drawers can 


ly be moved around 


NE 

| the efice Comfortable 
OUR | hand hole at back of 
ECTION case and roomy pull at 


vont afford a well bal- 
nist fire / oneed grip. Smaller sheets 


ad record cards fit into 
or ae many as four 


Cut filing 
expense—put 
inactive papers 


rawers within a frame 
in transfer cases. 











Every-Day Supplies For Every Office 
At New Low Prices 


Visible KARDEX instant 
signaling for sales, credit, 
inventory control! 


TO el 
Cat business costs—increase management effi- ‘ 
with Kardex Visible control. Kardex : $ : i 
Visible cards, easily posted, assemble widely = 
distributed information. Colored progress- CHARGIN J 
SYSTEMS 


ive signals indicate day-to-day movement 
Simple inexpensive forme 


to charge out-of-file pa 
pers to individuals, pre 





cwrecy _- 
fel Aas 

CROSS REFER- 

ENCE SHEETS 


Standard formes to weds 


FILE FOLDERS 


Manila, kraft, press. 
hoard—with plain, re- 
inforced metal or cel- 
luloid tabs. 


of every important phase of your busi- 
ness. Easily adapted to any control 
system desired. cate material tiled under 


KARDEX ON WHEELS. A new 


Kardex Visible unit mounted in a 








venting lows. another classficatior 





FLEXIBLOCKS 
save file space 


Eliminate space consum 
ing followers. Adjustalle 


cabinet on wheels brings records 
complete and up-to-date, di- 
rect to the executive's desk 
for dictation or discussion. 

At night, entire unit may 

along channels at bottom 
holds papers 
arecd 


be wheeled into 


the vault for safe- 


of drawer, 
upright for quick 
easy reference. For 
in all types of a 
Rand files 


keeping. 





ECONOMY FASTENERS 


Kompakt Fasteners, a new in- 
vention for heavy duty, save 
25 to 60° space of ordinary 
fasteners. Make 


folder with no rough edges to 


a flat neat 





OK: 24 from Remington Rand 
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KARDEX 
book unit 


No business too 
emall for Kardex 
Visible control. 
New zipper book 
unit, brief case 
size, holds Kar- 
dex cards. Also 
used for execu- 
tive summary 
control makes 
unique visual 


presentation. 





KARDEX 
VERTICAL VISIBLE 


Brings to records the advan- 
tages of vertical filing plus 
visible signal control and find- 
ing speed. One glance picks 
out the account you want. A 
brilliant colored signal flashes 
ite status, prevents error. On 
ledgers, speeds up collections. 








OLD WAY 
100 folders—10 pa- 
pers each—use 13° 
of filing space. 


catch adjacent papers or fold- 
ers. Scottie Fasteners are most 
economical for light duty. 


ais 
NEW WAY 

Same material with 

K« mpakt Fasteners 


need only 7”. 


MAIL COUPON NOW 


465 Washington 


Unit; C) Kardex 
Folders; 
blocks; 


Name 


Firm 
Street Address 


City 


Remington Rand Inc.. 
Street, Buffalo, N. Y. 
Please send me complete details on the items checked. 

Aristocrat Files; 
and Forms; ()Tranefer Cases; 


Charging Systems; 
Economy Fasteners; 


Dept. G-2114 


Safe-File; 
Visible K ardex; 


Certi-File; 
Vertical Visible ; 


Dexigraph; 


State 


Loose Leaf Binders 


Kardex on Wheels; File 
Cross Reference Sheets; 
Office Furniture 


Kardex Book 


Flexi 


3$ 











Wide World 





Wide World 

REPLACEMENT TIME — First batch of 
administrative replacements; from top: 
° . Alexander, Resettlement Admin- 
istrator: John G. Winant, Social Security 
Board chairman: R. M. Evans, assistant 
to Sec. Henry Wallace; Charles Edison, 
Assistant Sec. of Navy. 


it’s reserving right to fight “death sentence.” 
that need refinancing may fall in line. 


Just a few days less than a year after 
the federal government put the “death 
sentence” into effect, one of the im- 
portant public utility holding com- 
panies which had been suing to upset 
the law about-faced and fell into line. 
But it wasn’t a top holding company of 
a major system, and the action it took 
last week seemed a capitulation to ex- 
pediency, not unconditional surrender. 
Nevertheless, the Securities and Ex- 
change Commission jubilantly regarded 
the decision of Northern States Power 
Co. of Minnesota to register as a break 
in the so-called united front of unconsti- 
tutionality litigation. While 65 hold- 
ing companies complied with the tem- 
porary registration order on Dec. 1, 
1935, 125 others including most of the 
larger systems took the law to court. 


No Widespread Desertions 

Reports that Northern States’ break 
was the beginning of large-scale deser- 
tions, however, got little credence. The 
story is that a few which have impor- 
tant financing to do may think it ad- 
visable to register. That, in the opin- 
ion of utility observers, was what dic- 
tated Northern States’ action. 

This registration had, in fact, been 
foreseen. Several days earlier H. M. 
Byllesby & Co. (whose control runs 
down through Standard Power & Light 
to Standard Gas & Electric and thence 
to Northern States) had given the tip- 
off. It proposed to trustee its controll- 
ing stock interest in Standard Power, 
thus relinquishing its vote, and asked 
SEC therefore to rule that Byllesby was 
not a utility holding company. 

Credible rumors immediately went 
around that some of the Standard Gas 
companies wanted to refund at present 
favorable interest rates, that the sav- 
ings would be passed along to Standard 
Gas to aid the latter in its reorganiaztion 
under 77b. Then came the announce- 
ment of John J. Burns, SEC general 
counsel, that the $271,000,000 North- 
ern States Power—holding-operating 
company which controls some 13 com- 
panies in Minnesota, North and South 
Dakota, Illinois, and Wisconsin—was 
registering. And Mr. Burns dropped 
the hint that Standard Gas might follow 
suit although officials remain silent. 

Northern States has about $34,000,- 
000 of 5% and 6% bonds falling due 
in 1941, $7,500,000 of 514% notes 
due in 1940, and $55,000,000 of 414% 
and 5% bonds of more distant ma- 
turity. Many holding companies have 
felt all along that they couldn’t very 
well offer bonds with the death sentence 


hanging overhead, but 
a better face on such o; 
Neverthless, Nortl ! 
the plunge with its fing 
president, Robert F. Pack 
“we shall, of course. 
reserve all our constit 
he referred to the belief 
lawyers that holding <« 


test constitutionality of 

But, when the 125 
to the courts instead of 
year ago, they had in : 
Supreme Court ruling \ 
able period. Now, as M 
out, litigation has drage 
and “an early decision is 

SEC is determined 
compel Electric Bond & § 
ates to register shall be 
reach the high court. 1 
gotten no further than | 
District Court in New 
Judge Julian W. Mack h 
ments and is reserving de 
Long Wait Ahead 

The government lawyers 
contended hotly that ot 
and 5 of the law (the s 
order holding companies 
were at issue. Bond & §S 
that all aspects of the 
weighed, including section 
death sentence, 
face irreparable damag« 
panies are forced to reg 
Mack indicated that he 
have more briefs and arg 
decides to rule on all point 

So, if the court entert 
test, the date when the S 
will give its final verdict 
future. This notwithstan 
that the Circuit Court < 
passed under certain circus 
sides agreeing. 

Other test cases meanw! 
standstill. The SEC has s 
on the grounds that the cou: 
be cluttered up with a m 
litigation and that its Bor 
test will answer all the pert 
tions. But American Wat 
Electric Co. and North A 
already have gotten to t 
Court with a plea that the 
their suits in the District o 
Supreme Court be dissolved 
in their favor might bring 
cases up to the high court 
SEC’s “hand-picked” Bond & 
tion, but most lawyers doubt 
SEC is committed to headin; 


bec ause 


} 


Holding Company Offers Trice 


Northern States Power registers with SEC, | ut «,,. 


Others 


. 

























Whetl 
every 
Dn bal 


years 


‘ 
‘ 








sers § 


ion— 








MAIL 








“Or you 
Bn schoc 


Portabl 









36 





BUSINE 





INOVEME 


OURT REPORTERS 


COURT REPORTERS 
work long hours at blaz- 
ing speed, day after day. 
They buy their own type- 
writers. They are paid on 
a@ piece work basis. 

Who should know better 
than they which typewriter 
runs easiest, stands up best, 


ore L © SMITHS are ir. end dom te et werkt te 
sed by Court Reporters 

han all other makes 

ombined ! 



































Vhether it’s the magnificent new “Silent” or the rugged 
very-day “Standard”—every L C Smith Typewriter moves 
on ball bearings! Add the famous Floating Shift (for 30 
years a Smith feature), and you understand why “Smith 
sers stick to Smiths!” Telephone for free demonstra- 
ion—right in your office. 


' 
| L C SMITH & CORONA TYPEWRITERS INC 
Desk 11, 107 Almond Street, Syracuse, N. Y. 


I i re edi 
zr - P E W R I E R S O Silent aan @ ceniiesne eens 


Please send booklet. 








AIL COUPON FOR THIS HELPFUL BOOKLET > 


OE ee ae 


or your personal use at home, or for your children 
school or college or in business, try the new Corona 
rortables. Fast, quiet, sturdy—and easy to pay for! Gin 


IN usta ciciainecinniidirnentsiaitiaaliecencesiiaiin 
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The Business Record, State By State 
Percent Gain or Loss from First 9 Months of 1935 to First 9 Months of 193¢ 
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SCRAPPING 
TRADITION 


e and a half pounds lighter. Scratch-proof 
Quieter. New convenience features. Smart, 
urs...There’s the modern formula 
uum cleaner sales! 
» new plastic parts help make this 
the most salable cleaner on the 
tor-housing, connectors, crevice-tool, 
lded of Durez—half the weight of 
, non-resonant, and fabricated com- 
e in a single operation. Other plastic parts 
the tear-drop motor cover, blower, attach- 
nt, ventilating fan, bag attachment and core 
Redesigning with plastics means more than 
les arguments, too. With the new Hoover, 
trators can't chip the molded hood, and 
s of dollars in factory refinishing are 
1. And the Durez parts are made in one 
tion, complete to holes, lugs, imbedded 
ts and final lustrous finish. 


new $a 


Perhaps you have a product which can be 
lesigned in Durez...which can use the lus- 
ip-proof finish, the marvelous light- 
noise-muffling quality of molded 
You'll find it gives new sales features 

i new production savings. 
Why not let Durez bring these same advan- 
36s to your product? For further information 
py of free monthly “Durez News” 
te General Plastics, Inc., 1111 East Walck 

1, North Tonawanda, New York. 


GENERAL PLASTICS’ 


DUREZ 


DUREZ is a hot-molded plastic, simultane- 
ned and finished in steel dies. sTRONG 
ER THAN ANY METAL... HEAT-RESIST- 
HEMICALLY INERT. ..SELF-INSULATING 
PROOF FINISH. 
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T ; 
New Products—New processes, new designs; 
new applications of old materials and ideas. 








BurGess Acoustical Telephone Booth 
(with a ceiling, three walls, and 
fourth side open), designed originally 
for noisy industrial locations, 

from the hands of Alfonso lannelli, 
| product designer, in a de luxe model to 
harmonize with office, hotel, or depart- 
ment store furnishings, but without 
changes in its fundamental doorless de- 
sign. One simply walks into the booth 
(remember, there is no door) and has 
the breath-taking experience of being 
cut off from all sounds other than those 
coming from the telephone. Burgess 
Battery Co., Acoustic Division, will fur- 
nish booths in three standard exterior 
colors: gray, mahogany brown, and flat 
white for subsequent finishing by in- 
terior decorators. 


the 


| 
| 
| 
| 


comes 


PREFERRED Urtiitirs Co., INC., is 
adding new belt- and steam-driven oil 
burners to its line of electrically driven 
horizontal rotary oil burners. Designed 
primarily for ship ranges, they should 
|find wide industrial application in other 
services adjacent to steam and me- 
chanical power transmission lines; 
could find application in farm homes 
unserved by electricity, but having 
water available for water motors. 








Mo.tpEeD Propucts Co. extends the 
principle that the package should indi- 
cate the nature of its contents to one 
whereby the package itself should look 
like the packaged. In its newest offer- 


ing, salted peanuts will find themselves 
packaged in a hollow, molded wax 
facsimile of a jumbo peanut over four 
inches long. 


“CoRAVOL,” newest development of 
Western Chemical Co., is a liquid 
treatment for steam systems, which dis- 
solves in boiler water, volatilizes with 
the steam, goes right through prime 
mover or heating coil, and returns to 
the boiler with the condensate, ready 
for another cycle. Laboratory and full 
scale tests indicate that this liquid will 
arrest carbon dioxide and neutralize 
carbonic acid throughout the steam 
system. 





ready-made floors 


parquet 


“PARKAY” 
ine hardwood 
| like linoleum on a_ bas 

adhesive and felt W ood-Mosa 
ships them in cartons, each containing 


floor s. 


Strips 


eight 2 x 6 ft. sections. Thus a co 
plete teakwood or oak and walnut flo 
may be laid, completely finished ar 
ready for use in a 
than days. And 


{ ordinary 


few hours rather: 
with no hamm«< 
to distort the routine of hom« 


or ofncc 


PRINTING INK Cor! 
Holdfast,”’ 
ink embodying a new drying principle 
not to be confused with Vaporiniz 
and other inks flash-dried by heat. Ai 
dried test sheets printed in 

are sufhiciently 
through folding machines within 90 
120 minutes after leaving the press 


INTERNATIONAL 


will soon announce a ne 


rub-proof to 


the Celotax ( 
it to 


“CX 
newest 
modernization, combines a cabinet 


TEXBORD,” 

wall-covering contril 
wood 
veneer, like mahogany or walnut, with a 
Celotax base; comes in standard units 6 
and 9 in. ind 10 ft. long 
Being a scant 14 in. in thickness, it may 
be applied over existing walls without 


removal of baseboards, mould and 


wide, 8 


ings 
window casings; as it is equipped with 
a patented joint, no nails whatever wi 
be visible. 


; 


“Fuse Cup CrLamps” are the new 


offerings of Ideal Commutator Dres 
ser Co. Consisting of steel 

rings over the outside 
grip jaws by a knurled knob 
unit, these clamps are said to c 
resistance, eliminate burning 

ing of blades and of grip jaws 


forced 





Newsprint Strife and Headache 


United States and other countries are affected by 


complications in big Canadian industry. 


American 


production will increase if prices rise. 


CANADA'S newsprint industry is in a 
juandry. Bondholders of bankrupt 
companies, profitable producers, close- 
bargaining but all-important customers 
in the United States, tax-threatening 
provincial legislatures, and an eager, 
potential producing region in the 
Southeastern United States—all add 
complexities to the problem. 

Canada is the world’s largest pro- 
ducer of newsprint. This is one of 
the Dominion’s biggest industries. 

The United States in the last few 
years has produced a bare one-third 
of the newsprint it consumes. With 
the exception of a trickle of imports 
from Scandinavian countries, it fills the 
balance of its needs in the Dominion. 
In a good year—and the last three 
have been good—imports from Canada 
exceed two million tons. 

Ten years ago, the United States 
produced about half of its newsprint at 
home. Price then was $70 a ton. The 
bottom began dropping out of the mar- 
ket in 1928. When the low of $40 a 
ton was touched in 1934 and 1935, the 
lower-cost Dominion product pretty 
well dominated the market, but some 
of the largest producing companies in 
the great timber regions of Quebec and 
Ontario had gone into the hands of the 
receivers, and most of the industry was 
nervous over the outlook. 

As in almost every large industry 
throughout the world, the battle for the 
largest possible share of dwindling de- 
pression markets started a wave of price- 
cutting. 


Pledge on Prices 

When the industry grew frightened 
during the slump, it accepted almost 
any kind of contract to ensure business. 
One of those contracts was “the inter- 
locker,” which pledges a mill not to 
charge more for newsprint in a given 
year than the price fixed by certain 
price-determining mills. One of these 
is the Great Northern, supplier to the 
great Scripps-Howard chain of news- 
papers. 

As in almost every other line, busi- 
ness recovery has brought a mounting 
demand for newsprint. Wiseacres in 
the industry say that devaluation in 
Europe, steady recovery in the United 
States, and the special boost of the 
Coronation in Great Britain will lift 
demand in 1936-37 nearly 30%. 

Newsprint raw material is limited by 
nature and may be limited by the new 
governments of Quebec and Ontario, 
ind by the Scandinavian countries that 
look askance at over-cutting of timber. 
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Also, certain industries—especially ray- 
on and plastics—are beginning to ab- 
sorb rapidly growing quantities of tim- 
ber. With a rising demand and a raw 
material that is limited, price futures 
look good. 

This background explains a situation 
which is developing in the Dominion 
and is causing headaches as far away 
as London and New York. As far as 
the industry is concerned, prices are not 
rising rapidly enough, and there is a 
question whether anything can be done 
about it. 


Following the Leader 

“The interlocker” is a major compli- 
cation. When the industry was com- 
plaining that this year’s newsprint price 
of $41 a ton was too low, it frankly 
talked of $45 for next year. That 
would be in line with the recovery in 
other commodity — and newsprint 
executives declared it would allow the 
industry to get on its feet again. But 
Great Northern set $42.50 for 1937 
contracts, and the others followed. 

A second complication is the com- 
panies now in the hands of the receiv- 
ers. If prices rise, there is the tempta- 
tion to undersell simply to get the mill 
back into production. Receiver man- 
agement in many cases functions at the 
command of impatient bondholders 
rather than with the long-term welfare 
of the newsprint industry in mind. So 
far, the industry has held together be- 


PAPER PROFITS WORTH HAVING—Canada’s pulp and paper industry | 


booming for some time—last year’s gross value of its products amounted to 
above 1933) and the 1936 totals will be even larger. 
(Above: Ocean Falls factory, British Columb» 
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Rothermere in Spotlight 
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~ which owns the Daily Herald 
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ere the problem rests. 
newspaper interests 

the facts coldly. They will not 

‘, tolerate prices of $112.60 a ton 
hich newsprint sold in 1920. Even 
«79 charged in 1926 and 1927 is 
high. Opinion in the industry is 
any price above $50 now would 
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y Spain Is Bleeding 


Hitler wants Fascist govern- 
ment on French southern flank 
» he can attack Russia. 


ww is a Tom Thumb battleground 
which Europe’s next great war is 
be fought in miniature. 

e combatants are even testing 
r equipment, their skill, and the 
ey of their leaders disguised as 
sing Spanish armies. 
ut a bigger issue is at stake. Fascist 
many and Italy are solidly behind 
Spanish rebels. Neither Mussolini 
Hitler can afford to allow a loyalist 
pry and the complete establishment 
a socialist state friendly to both 
e and Russia. France can ulti- 

be “handled” if the Fascist states 
flank her on the south as well as 


itler’s philosophy is that he can 
y out his ambitions in the East, 
when he can be sure that Britain 
France will not attack him in the 


tain, seriously unprepared for 
is taking many a slap in the face 
t than provoke trouble before she 
epared to act with real force. 

fance has discreetly helped the 
bish government but may yet see a 


tst Spain on her southern border | 


het road to African colonies ef- 
ely blocked by Italian controlled 
fortified Balearic Islands. If 
e can be placed in that position 
¢ Britain is prepared to act firmly, 
teasons Hitler—will conven- 
y forget present treaty obligations 
le Soviet, 
any week there are incidents which 
set off the European war bomb. 
rench oc a Soviet vessel could be 
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STREAMLINED TRAINS 
use Sturtevant Air Circulating Units 


OMET...Green Diamond... City of 

Salina... City of Portland ... Rebel... 
City of Los Angeles... City of San Fran- 
cisco. All of these famous streamlined 
trains are equipped with Sturtevant Air 
Circulating Units for air conditioning ser- 
vice and with Sturtevant Fans for engine 
cooling. 
Early in 1910Sturtevant Engineers designed 
and built the first commercial railway air 
conditioning unit. Today, Sturtevant Rail- 


vane Air Conditioning Units or Systems 
are used in over 6000 passenger cars on 
37 railroads! 

Illustration shows Lounge of Union Pacific Streamliner 
"City of Portland”, one of the recent crack streamlined 
trains equipped with Sturtevant Air Circulating Units 


for air conditioning serve 


B. F. STURTEVANT COMPANY 
Main Office: Hyde Park, Boston, Mase. 

Sales Offices in 40 Cities. Plants at Hyde Park, Mase 

Framingham, Mass.; Camden, N.J.; Sturtevant, Wi« 

Berkeley, Cal + Galt, Ont. B. F. Sturtevant € ompany of 
Canada, Lid. Gah, Toronto, Montreal 


furfevant 


REG. Vv. G. PAT. OFF 


Zs 


Met 


WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT oy 
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MAKE YOUR PRODUCT 


Keep tabs on your product after it is sold... by 
building a Veeder-Root counting device into it. These 
counters give an accurate record of the number of 
operations, starts, stops, pieces, trips— of mileage, 
volumes or length —since the machine is first put 


into use. 


Veeder-Root engineers will be glad to work with you 
in strictest confidence. Write today. 


VEEDER-ROOT Gc. 


HARTFORD, CONNECTICUT, U. S.A. 








S PEED your sales by demonstrating your 
merchandise at point of sale. Increase 
your salesmen’s efficiency, morale and 
volume... and your net profits... by 
this modern method of merchandising. 


Schelbro Trailer Coaches . . . the 
—- of 30 years’ experience in 
ne coach-building + are made in 
sizes and styles adaptable to every 
type of product ... and for use by 
manufacturer, wholesaler, or retailer. 
The prices are surprisingly low. 


WRITE for Catalog 
SCHELM BROS. Inc. Peoria, IIL 


Sale 
he VCHELBRO Coach 
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BRIGHT LIGHT 
+ PROPER CONTROL 
== GOOD ILLUMINATION 





Do your 
desk and table 


lamps give 


< 
you this? 


Model 2242 
Price $13.50 


FARIES GUARDSMAN LAMP is de- 
signed to control illumination by flood- 
ing the working area with a strong, 
evenly distributed light .. . free 
from both direct and reflected glare 
- « « free from shadow . . making 
desk work easier. How is this accom- 
plished? By the use of our exclusive 
design for both reflector and luminaire, 
whereby the light is first concentrated 
within the shade, then re-distributed 
yroperly to the desk or table top. 
‘here is but one GUARDSMAN LAMP; 
see it today: if your dealer cannot 
supply you, please write us. 


FARIES MANUFACTURING CO. 
and S. Robert Schwartz Div. BW 


Pee wate Dh or | 
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Italy Losing a Market 
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European 


) TOWERS AND WINDOWS, YEA, TO CHIMNEY-TOPS—But the speaker before 


men of Rome is not Marullus, the tribune of Julius Caesar. 


He is Mussolini, 


idol of millions, the socialist editor turned fascist chief, the conqueror of Ethiopia, 


4 the biggest figure behind the scenes in the present Spanish civil war. 


Il Duce 


pictured here in a recent address, assuring his people of Italy’s shining destiny. 


Business Abroad 


Buenos Aires will not attempt to present united front 
on Spanish issue; but a successful conference would 
give Roosevelt new bargaining prestige in Europe. 


ESIDENT ROOSEVELT’S visit to the Inter-American conference at Buenos Aires 
ps four purposes: (1) To impress Latin America with the sincerity of his 
ood neighbor” program; (2) to cultivate Argentine officials in particular, 
view of the difficult trade agreement yet to be negotiated; (3) to make it 
hin to Europe and Japan that this country will spare no efforts to develop 
set cultural, trade, and peace ties among the Americas; (4) to lend weight 
efforts next year toward some plan to help Europe maintain the peace. 


In spite of close ties between Spain 
d Latin America, no effort will be 
ude at Buenos Aires to open up the 
anish question. Nothing more than 
al rows between factions would re- 
It, for there is no unanimity of opin- 
1 on the question. 


ler Strategy Succeeds 


Furope develops a case of the jitters 
any sign of positive British action in 
¢ Mediterranean. The week's develop- 
nts sent markets off, but a full an- 
buncement of London’s stand proved 
was as innocuous as ever. Britain 
on't move until British arms are 
engthened and improved—unless 
ermany provokes it, which Germany 
ill not do. Hitler’s strategy of isolat- 
g France and keeping on good terms 
th Britain as preparation for action 
Central Europe has not yet failed at 
¥ Major point. 
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That Europe expects trouble eventu- 
ally is evident in the fresh wave of 
rumors that leaders are preparing to 
open negotiations with Washington on 
war debts. Object is to remove the 
barrier to fresh loans from the United 
States, impossible under the Johnson 
act when a nation is in default to U. S. 

Britain, France, and Italy have raised 
the question. Britain would fit the topic 
into trade treaty negotiations which are 
already proceeding informally. Italy also 
wants a trade treaty, and is desperately 
in need of a big loan to finance the ex- 
ploitation of Ethiopia. Washington may 
make its own offer, linking war debts, 
trade, and non-aggression, and involv- 
ing leaders of the present conflicting 
camps in Europe. 

Europe was evidently as much im- 
pressed as the United States with the 
spectacular success of the Argentine’s 
first conversion operation in New York. 








The new issue of $23,500,000 414 per 
cent bonds due in 1971 was readily ab 
sorbed. Further Argentine refunding is 
expected to carry the total to $230,- 
000,000. 


France 


Industrial activity is climbing; 
dividends are up. Paris is not 
acutely alarmed over foreign 
developments. 


Paris (Wireless)—French business is 
making rapid progress under the stimu- 
lus of devaluation, but stock markets 
reacted sharply when news of the Salen 
gro suicide was revealed, proving that 
France is more immediately worried 
over the internal situation than compli 
cations anticipated in the Spanish zonc 

Steel, silk, and textiles are outstandly 
active on the industrial front. Shop 
keepers expect the retail rush to carry 
into the new year. Tax receipts on stock 
deals will quadruple the 1935 returns 

Experts think the rise in the Paris 
stock market is only begining, becaus 
the level of prices is still considered very 
low and dividends are bound to go up. 
A 50% increase in the dividend of Les 
Aciéries du Nord et de l'Est is typical 
of what can be expected all down the 
line. 

Steel deliveries are runing 12°, ahead 
of last year in tonnage; October auto 
mobile sales were 25% greater than in 
1935; and railroad traffic in the latest 
week for which statistics are available 
showed a 20% gain over the correspond 
ing week in 1935. 

France is obviously reacting to the 
German-Japanese agreement very much 
as Berlin desires. In Paris, it is con 
sidered a lose pact which at most in 
dicates Germany’s desire to concentrate 
expansion in the East. 


Germany 


Soviet tension grows. Trade 
pact with Canada may be model 
for negotiations with U, S. 


Berwin (Cable)—Germans have been 
living in a fever of war preparations 
for so long that the latest episode in 
the Spanish affair has pe only a 
slight stir in Berlin business circles. In- 
formed Germans, nevertheless, who are 
in contact with reactions in other Euro- 
pean capitals, are apprehensive over the 
possibility of an incident between the 
fieet which is supporting the Franco fac- 
tion and Soviet transport ships bound 
for Spanish government ports (page 
41). 
The United States should watch with 
some concern the working of the new 
German-Canadian trade agreement. It 
is the kind of a pact Germany wants, 
providing for a 1 to 1 business in both 
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directions, with definite German com- 
mitments to buy specified Canadian 
products with the proceeds from Ger- 
man sales to Canada. 

Berlin wants such a deal with the 
United States, and would go so far as 
to earmark a fixed percentage of export 
proceeds for servicing the Daws, Young, 
and other debts owing in the United 
States. Washington has given no indi- 
cation, however, that it will enter any- 
thing but a most-favored-nation deal, 
though it is eager to help draw Ger- 
many back into the international trade 
stream. 


Great Britain 


Government recognizes harden- 
ing interest rate in London. 
Professional market speculators 
are likely to be curbed by law. 


LONDON (Cable)—The £100,000,000 
funding loan of 1952-57 which was 
issued this week at 9814, with interest 
of 23%, implies government recogni- 
tion of hardening interest rates and 
caused an immediate easing of prices 
for other gilt edged securities. Most 
recent previous government borrowing 
was at 24%. 

Though the new crisis in Spain 
caused a selling flurry in the stock mar- 
ket, prices are still at boom levels. An 
interesting change in speculative buying 
is taking place, nevertheless. Most pro- 
fessional punters realize that industrials 
are far to high, even those benefiting 
from rearmament, and they have turned 
their attention to commodities and com- 
modity shares. This accounts for the 
recent boost in commodity prices. With 
the usual lag, the skepticism has now 
spread to a broader trading group. It 
is reflected in wider commodity trading 
and in the spread of buying to the New 
York market. American stocks are a 
better buy now than English in the eyes 
of most British traders. 

The widespread feeling that the 
British market is overextended now has 


THIS WAR AND THE NEXT—The veterans (right) marching 
in the Moscow parade celebrating the 19th anniversary of the 
Russian revolution are not Russians, and not relics of the 





focussed interest on the tardy efforts of 
the government to curb “share pushers” 
and generally to protect the small in- 
vestor. The Board of Trade is to ap- 
point a committee to investigate “share 
pushing,” but has refused to act until 
the new law covering investment trusts 
is passed. 

Britain’s investment trusts are already 
well regulated by an unofficial Commit- 
tee, but the stock exchange in a recent 
report advised that legislation was de- 
sirable. The new law will probably con- 
tain a clause demanding a deposited sum 
by the managers as a preliminary to 
offers—very much as Lloyds demands a 
deposit from underwriters and the law 
demands a deposit from pawnbrokers. 


Investment Trusts Gain Favor 


The new bill—if it is passed—will 
not rj investment trusts, for the 
national attitude toward them now is 
quite favorable. They have — a 
buffer to markets and not a danger as 
their original critics of five years ago ex- 
pected. 

The new wave of unpopularity of the 
Baldwin government has roused new 
speculation over the political outlook. 
Recent changes in the cabinet were ar- 
ranged purely on old party lines. This 
has further disgusted the public, which 
wants new and vigorous blood to han- 
dle the rearmament program. Even 
Winston Churchill would have pleased 
the very section of the public which 
most distrusts him. 

When Baldwin leaves the cabinet 
after the coronation (as every English- 
man expects he will), and Neville 
Chamberlain comes in, strong pressure 
will be brought to bear to persuade him 
to broaden the basis of government by 
calling in men of business (as Lloyd 
George did during the war) and by 
creating a small inner Cabinet of Ac- 
t:on, consisting of about five ministers. 
As things are, the only thing that keeps 
the National government in power is 
the general feeling that the only alter- 
native is socialism, with no first rank 
men in command. 


World War. 


now going on. 





Canada 
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ing October was the U: 
according to the Domi: 
Statistics. Of exports 
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to buyers throughout the 
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ports to the United King 
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States an increase of 38 
crease to all British Ey 
amounted to 10.9% and 
countries 37.2%. The 
contributed largely to the 
over the same period last 
ports amounting to $44 
pared with $32,213,000. 
increase in exports to Aus 
reported, amounting to §$ 
against $2,475,796. 
Imports during October 
187,974, making a total 
for the month of $176, 
high level attained by ¢ 
last month is indicated by 
the October exports exc: 
any other month since Nx 


Defense Debate Due 


No official announcem« 
tion with the new Can 
program, and the heavy or 
tions and war materials « 
the British government, 
until parliament meets in ] 

Two Dominion-provir 
ment conferences are sche 
cember. Finance Minister D 
have provincial treasurers 
Ottawa to see what can be 
organizing a national fin 
which will act in an advi 
in future loan and refunding 
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They are Spaniards, wounded in a war whirh! 
And, in preparation for future military eves 
Russia scans the skies (anti-aircraft guns, left). 
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» Soon 


Pardon us, Mr. Watt, but have you heard? 


> 


LONG DISTANCE RATES have been REDUCED! 


ES, Mr. Watt, if ‘Pop’ would like to make his 
inute person-to-person call from New York 
San Francisco any week-day now, it will cost 
only $9.75. After 7 P.M., or all day Sunday, 
will be charged just $6.75. 
“These new low rates have been in effect 
te Sept. 1, Mr. Watt. They extend to station- 
tion conversations too. For example, the 
inute station-to-station week-day rate be- 
New York and San Francisco is now $7.50. 
night and on Sundays the same call can be 
de for $4.50. Just think of it, Mr. Watt—you 
talk from coast to coast for less than $5.00.” 
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Seven times in the last ten years, reductions 
in Long Distance rates have brought this im- 
portant service within the reach of millions 
more people. Friends in opposite corners of the 
country now are only a few dollars apart. Inti- 
mate voice-visits and family reunions can be 
more frequent. Business prospects, customers, 
and field representatives can be reached 
—personally—more often than ever before. 
For pleasure .. . for business. . . Ka, 

find out for yourself the genuine 
satisfaction and economy of Long 

Distance Telephone Service. 








JAPAN SHOWS HER MIGHT—Shanghai, where this picture 
was taken last month, has had a chance to see the mechanized 
since the flareup between 


might of Japan’s army, 
culture department heads to lay plans 
for the reorganization of the federal de- 
partment on lines that will give greater 
attention to marketing of agriculture 
products both at home and in foreign 
countries, 

Western Canada insurance under- 
writers are protesting against the Al- 
berta government transferring $7,000,- 
000 of insurance from Alberta dealers 
to an English company. They claim that 
the reputed saving of between $50,000 
and $100,000 could not be determined 
by comparing the two insurance setups 
because they are on different terms. 

As a result of legislation passed by 
the Aberhart government in Alberta last 
April, a minimum wage law for men, 
one of the few in Canada, is now in 
operation. Under this law a board of 
three will be appointed to inquire into 
industries, set wage schedules and en- 
force regulations. It affects all indus- 
tries except farm labor and domestic 
service, Like most provinces, Alberta 
had a minimum wage law for women 
but this is the first for men. 


Far East 


Chinese business sets 25-year 

records. Building boom is 

under way in Nanking. 
CHINA so far this year has enjoyed 
greater economic prosperity than in any 
year since the establishment of the re- 
public, 25 years ago, though drought 
during the last month is jeopardizing the 
winter wheat crop. In addition to boun- 
tiful crops, the farmer is blessed with 
higher prices and is now buying clothes, 
supplies, and equipment needed for 
many years. As a consequence, Chinese 
industry has shown very favorable im- 
provement. Surplus commercial prod- 
ucts of previous years have almost en- 
tirely disappeared as the Chinese pur- 
chasing power reaches its greatest peak 
in 25 years. 

Flour milling is booming; consump- 
tion of domestic electric power has 
shown wide gains; remittances from 
overseas Chinese have increased ; cigaret 
consumption is up. Indicating the big 
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Chinese 


demand for space, shipping companies 
have raised freight rates. 

As a typical example of many note- 
worthy changes, Scechuan province, long 
torn by internal strife, this year has pur- 
chased more phonograph records than 
all of China five years ago. Another 
example is the sale of soap which has 
risen to where it is an all-time nation- 
wide record. 

Chinese interests are planning con- 
struction of a $3,000,000 railway bridge 
across the Yangtze at Hankow. 


Building Boom in Capital 


More new construction is under way 
in Nanking than in any other city of 
China. The population is now nearly 
1,000,000, in comparison with 350,000 
nine years ago when the capital was 
moved there from Peiping. In addi- 
tion to government buildings, banks, 
business houses, residences, schools, 
and industrial plants, municipal util- 
ities are being developed. The muni- 
cipal power plant has been recently in- 
creased to 30,000 kw. capacity, with 
20,000 kw. to be added ultimately. 

The positive, energetic foreign trade 
policy being pursued by Japanese manu- 
facturers and exporters in this part of 
China was further manifested by an 
exhibition of Japanese goods at Tsingtao 
recently, at which canned foodstuffs 
were particularly featured. 


Latin America 


Mexico makes plan to boost 
tourist business; buys machine 
equipment in United States. 


Wrrn the record influx of tourists fol- 
lowing the opening of the Laredo- 
Mexico City highway, the Mexicon gov- 
ernment is going ahead with plans to 
boost this business in the United States. 
Space was engaged in the International 
Building, Rockefeller Center, New 
York, this week by the Mexican govern- 
nent for a tourist information bureau 
and arts and crafts exhibition. 

In Mexico City, the Dow Chemical 
Co., of Midland, Mich., has opened a 
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Early Payment for Machinery It was 

This refinery is the first 
be constructed over a 
Machinery will be deli 
eight months and the con 
payment of 95% of th 
fore shipment is made. Capac 
the new refinery is 2,500 to 
metric tons a day. 

This deal is similar to 
the Mexican government 
with manufacturers of 
the United States. Off 
ready announced that the; 
make Mexico independent ot 
imports. Orders will be } 
the end of the year for t! 
necessary to equip factories in M 
large enough to supply the cou 
with plows. 

More complicated machinery, # 
items for which Mexico has no m4 
market adequate to support a coms 
industry will be purchased 
bile sales officials estimate 
sales of passenger cars and t 
be 20% greater this year than 4 
Most of these cars come from Nov 
United States. 
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.: ter The Vans 


y vf silroads are not such 
; Near Dee ica” —but the “other 
ae Coterests” puzzle Cleveland. 








sack A. Batt, Muncie fruit-jar 
sofacturer, and George Ashley Tom- 
“Jeveland lake-shipping mag- 
both 70 or over, were somewhat 
this week by the sudden descent 
them of a huge responsibility. 
Rall owns two-thirds and Mr. Tom- 
ird of the stock of the 


son one-t 

Was order America Corp., which bought for 
ew se $3,000,000 the equities in Al- 
eee nt other holding companies 
iD : controlled the railroad and real 
ve empire of the Van Sweringens. 

\essrs. Ball and Tomlinson had said 
1 delives ear ago, buying in these equities 
ling ellen the New York bank syndicate 
1 sold them out as the collateral 

h isD Van Sweringen loans (B W—Oct. 

" ), that they were taking them 
s Co f the Vans would continue in the 


mber And “O.P.”, his partner in 

id ventures, died in a rail- 

.d car at Hoboken, N. J., this week. 

avy Debts 

Mis The latter had been in sole charge of 
properiics to the last. He had the 
: to buy 55% of Mid-America if 
ild satisfy the directors he had ad- 

personal obligation. His per- 


; ntact : snagement. Then “M. J.” died last 


ry th, kh + roulr 


} 


ne wa ted AIS | : 
al and business debts included $20,- 
»).000 owed to Cleveland banks now 


liquidation, together with $43,000,- 
)) of contingent liability on the New 
His personal estate was 
ul, Mainiy insurance, 
It was expected that Charles L. Brad- 
of four wealthy Cleveland real estate owner 
oined the Van Sweringens many 
ago, would continue as the ex- 
Others men- 


Drk notes. 


chinery 


r ner >} 


rs 





tive of Mid-America. 


tioned are Col. Leonard 
P. Ayres, who has been a Van Swer- 
ingen adviser, John P. Murphy, “O.P.’s” 
personal attorney, and E.M. Ball, neph- 
ew of the Muncie fruit-jar maker. 

Of the new responsibility, Mr. Tom- 
linson said this week, “The railroads 
are not such a problem. They are doing 
remarkably well. It is the varied other 
interests that require the most careful 
consideration.” 

These ‘“‘other interests” include sev- 
e:al downtown business buildings in 
Cleveland, a rapid-transit line which 
never made a profit, and some 25,000 
acres of suburban real estate, valued on 
statements at $29,000,000. “O.P.”” was 


as successors 


the only man in the group recently who 
thought that the link between the tra 
tion and real estate could be contir 


It is believed the reorganizations now 
in progress will aim to set tl or 
their own feet. The downtown b 


} 


ings rest on air rights and their o 


ships are strangely cemplicated 
The Cleveland Railway Cx str 
. : ' 
properties Is CxXp ted to ft I sca 
through expiration of the Van S 
ingen option to buy it from the tock 


hold« rs thro ch Metropolitan I 
The rapid transit line may |} 


sold to suburban municipalities. Hor 
cfhices of the Vans’ railroad syst ire 
expecte 1 to continue in Cleve { 


Money and the Markets 


Uneasiness spreads through financial world as Fed- 
eral Reserve Chairman Eccles hints of a further move 


to curb excess reserves. 


But Washington does not 


intend any marked tightening of credit. 


Just when the money market was ready 
to settle down to a long period of ease 
and plenty, ominous clouds gathered 
over Washington. Tension gripped the 
marketplaces and the financial press. 
It was as though storm warnings had 
been sent throughout the land, and yet 
there was none to say why further ef- 
forts to sterilize part of the excess 
reserves should have any more serious 
repercussions than the rise in require- 
ments last Aug. 15. 

There was every indication that stock 
markets were seriously worried (with 
talk of more delicate control of credit 
coinciding with renewed war scares and 
an apparently overbought situation). 
Yet no one really seemed to think that 
credit would be sharply curtailed, that 


money actually would be made dear. 
It just seems that Wall Street is 
queasy. When the politico-econo 
lightning zips out of Washington, stock 
traders are sure they oug! to dodge 


' 


no matter which way the bolts scem 
headed. : 
even though there scems every assur 
that neither the White House, the Treas 
ury or Congress would look with favor 
on marked credit tightening 
This is not te 

something in the cards after the turn 
of the year. Chairman of the Federal 
Reserve Marriner S. Eccles 
has given a broad enough hint of 

but he mentioned only “taking such 
action at time 


be So it 1s at the moment 


Say that tix 


governors, 


as ap irs to wb 


necessary in the public intcrest 


Suc h 
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For INVESTORS and 
INVESTMENT ADVISORS | 


HETHER you invest for yourself or by your 


counsel, influence the 


investment of others, you 


cannot afford to guess wrong when judging stock values. 
By so doing, you will inevitably lose either your own 
money or the confidence of those who trust in your 


judgment. 


INVESTOGRAPHS provide against both of these con- 
tingencies. They present, through 3-color charts and 
valuable supplementary data, all the facts you need to 
know to determine which of the 250 leading listed stocks 
are weak and which are strong at different periods of 


the year. 


The annual cost of the complete Investograph service 


is only $95—less than 40 cents per stock. 
charts and full descriptive 24-page booklet will be sent 


upon request. 


INVESTOGRAPHS, INC. Dept. B-2 


INVEST OGRAPHS 


Specimen 


31 Gibbs Street, Rochester, N. Y. 














interest wouldn't be served by action 
that would make it more expensive for 
Sec. Morgenthau to rent the money the 
Treasury has to borrow. 
What it boils down to is this: Last 
week there was an exceptional lot of 
bankers and Federal Reserve officials 
down in Washington. The Reserve's 
advisory council and open market com- 
mittees met with the governors. And 
the presidents of the 12 Reserve banks 
were in on a lot of the conferences. They 
were putting together their ideas on 
behalf of the Treasury, figuring on what 
securities are best adopted to taking care 
of maturities running to slightly over 
$800,000,000 on Dec. 15. 


Where the Answer Lies 


But these mectings came just after 
President Roosevelt had seen Chairman 
Landis of the Securities and Exchange 
Commission and Reserve Chairman 
Eccles, preparatory to framing his “hot 
money” views on foreign investments. 
All these meetings dovetailed perfectly, 
because if anyone is to figure out the 
answer to the problem posed by foreign 
funds finding lodgment on this side of 
the Atlantic, it would seem to be the 
Reserve authorities. 

What they're | 


visible to the nakec 


against is clearly 
eye. The boost of 
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50% im reserve requirements last Aug. 
15 was of little more than temporary 
effect. Gold has continued to flow into 
the country, the Treasury has done a bit 
more deficit financing, and both factors 
have built up the excess reserves again. 
They're now $2,270,000,000, a rise of 
more than $500,000,000 since the low 
of $1,714,000,000 at the last Treasury 
financing date in September and $1.,- 
813,000,000 on Aug. 19, just after the 
hike in reserve requirements. 

The Federal Reserve, of course, could 
boost the requirements again by the same 
amount as the August increase. But 
there are a lot of drawbacks. A boost 

robably would force a good many 
oie to resort to rediscounting in order 
to bolster reserves. Last summer reserves 
went down from $3,167,000,000 to 
$1,813,000,000. This time it would be 
from perhaps $2,300,000,000 to a little 
over $1,000,000,000. That would leave 
an ample credit base, but it’s getting 
down closer to the point of a squeeze 
in a few isolated cases. 

Moreover, there is a certain inflexibil- 
ity about altering reserve requirements. 
There must be advance announcement. 
The sages oe play up the inflation- 
ary or deflationary angles of the case 
All in all, a lot of fuss and feathers to 
make news from prosaic figures. 









But the fuss creates 
sion in financial circ! 
would be worse, mucl 
gold began to fice th 
Reserve people had to 
nents once or twice. Su 
simply serve to empha 
to plant signal flares 
threat there might be 
stability. 

For these and other 
reasons, talk of open 
rather than higher res 
is getting a lot of 
every time gold is impor 
Reserve or the stabilizat 
scll government se 
so that mew excess reser 
be born. This could | 
mal, and quiet process 
chicken-heart 
it could be reversed 
into circulation without 


It's Different Now 
) 


Back in the boom da 
the Reserve Board was 
rediscount rate as a 
rentals. Also, acceptanc 
or sold in the open mar} 
the government launched 
program early in the 
count rates have been a 
thing and there hasn't | 
mercial paper around to b 

Thus it is that new 1 


scare the 


perative. The 12 R 
months have had in 
some $2.430,000.000 of 
bonds of various mat 


$600,000,000 
more than 
wouldn’t even 
neutralize a big jag of ex 
it could just let its short 
pire without replacement 
ury’s stabilization 
ernment bonds, notes, or | 
handle them in exactly t 
and accomplish the same 


generally 
months 
have to 


Six 


Social Security Will Take Some 


It can be argued that th 
to depress government bon 
that other obligations wo 
with them. But don’t fi 
open market can absorb 
ernments without fecling 
and that Social Security h 
to take $300,000,000 of f 
next year, more in succe p 
Deficit financing, if it di 
end, as is now hinted, will 
(Reserve members banks 
added $7,233,000,000 in 
1933 and put $5,784,000 
into government bonds, wor 

One of the surprising des 
finance has been the rise it 
circulation. Currently near 
it is the highest on record \ 
exception of the banking 
early in 1933. 
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-Miiling Andrews 


of Dictograph declares 
ck suspension is due to 


H ead 


sabotage by SEC. 


up which began obscurely enough 


.» over electric razor patents has 

ieveloped into a battle royal in 

sil comers appear welcome, no 

4. Riveting attention at the 

at is a slugging match between 

b:. Andrews (dominant figure in 

S.oraph Products, manufacturer of 

D Lectro-Shaver) and the 
«ties and Exchange Commission. 

*- Andrews, a seasoned litigant, 

4 throwing injunctive lefts and 

. with abandon last week after the 

' York Curb Exchange suspended 

Mor-ove{immiag in Dictograph. The immediate 

» was a collapse in market price 

» carried the stock down quickly 

25 to around 19. The suspension 

briefly explained by Curb author- 

as “due to the condition of the 

tet in the stock.” But Mr. An- 

gunning to court, charged that 

condition of the market was directly 

to SEC sabotage, that 

tholdings will be scuttled if the 
mission's activity is not enjoined. 

xkholders took a terrific beating. 

shares which sold as low as 5 7/8 

y this year, had plummeted from a 

of 38 to 25 prior to the Curb 

ension order, went off the list at 

roximately 19, and crashed to below 

over-the-counter dealings. 


love 


horr 


p.-Lard 
Packara 


rable 
sputadie 


* in Action | 
f hind this melée was an action | 
i by SEC charging Andrews, A. 
Andrews Investment Corp., Pirnic | 
ons & Co., and others with manipu- 
n of the price of Dictograph (BW 
vg 22°36, p 42). Subsequently, a 
graph statement charges, SEC ad- | 
1 brokers and bankers against in- 
ments in the stock and that “be- | 
eof the fear inspired . . . by 
e activities a general attempt was | 
¢ by all parties to dispose of their | 
x” simultaneously. 
here had been little response mar- 
ise to the United States District 
it decision late last month which 
| that Dictograph’s Lectro-Shaver 
inged Schick’s patent covering cut- 
} of hair by an electric dry-shaving 
ce. (The court also held that the | 
ck patent on egress channels for 
cuttings was not infringed.) Dic- 
ph appealed the verdict and, when 
‘x went after an injunction to pre- 
rT further manufacture of the Lectro- 
» kick ver, got : stay pending the outcome 

~enpntt ne appea f 


ce Some 










ofa 'S Maze of litigation is reminiscent | 
stormy days near the close of Mr. | 

the Tews’ tenure as president of Hupp 
o Car Corp. Former officers sued 


> 


ust him, the two camps appealed 
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frantically to stockholders for proxies, 
the price of the stock melted almost to 
the vanishing point, and finally the 
Stock Exchange applied for permission 
to throw the shares off the board. 

In the Hupp case, though, Mr. An- 
drews got along better with the SEC, 
the commission denying the Stock Ex- 
change’s request. Subsequently, how- 
ever, he tock the count in the battle 
for control of the automobile company. 

e 

Dead Regulator—Once upon a time, 
gold was the traffic regulator in inter- 
national exchange. When a currency 
got weak, gold flowed out of the coun- 
try and equilibrium in foreign exchange 
was restored. It worked fine, so long 
as the world itself was in relative 
equilibrium. But the war and the sub- 
sequent post-war financial changes, in- 
cluding the depression, played hob with 
the gold standard automatism. 

No longer are currencies freely con- 
vertible into the yellow metal. Instead, 
governments have taken to managing 
their own currencies, internally and ex- 
ternally. Perhaps the world has been a 
bit slow in recognizing how funda- 
mental the change has been. Economists 
have pointed it out from time to time, 
but it remained for Leon Fraser, vice- 
president of the First National Bank of 
New York, to say the final obsequies. 
He predicts a form of monetary stabili- 


zation which will “not attempt to be 
merely automatic in its operation.” 

Mr. Fraser formerly headed the Bank 
for International Settlements, which 
was designed to make it possible 
“true gold standard” to f 
His observ ition, h nce, takes on | 
The vital point, of 


major nnan 


nction cas 
ened significance. 
course, is that six 


powers (United States, Britain, Fr 


are policing their currencies in { 


exchange by means of. stabilization 
funds; and two other countries (Italy 
and Germany) are managing their f 
rencies through control of capital move 
ments and foreign exchange. 
Governments have taken over the 
functions which formerly fell primar 


ily to the province of commercial banks 
There is little reason to believe that 
these functions will be relinquished 
The theory is it’s the people's ‘money 
and now that the politician has his 
hands on it—for better or for worse 

he is likely to insist upon retaining his 
grip. The results are dual curr 
systems. In the United States, 
ample, we have for internal purposes 
non-convertible paper currency, 
is a medium of exchange for groceries, 
etc. For external purposes trad 
with other nations—there is still gold, 
but Sec. Morgenthau, ruled this week 
that bullion can be shipped solely by the 


ncy 


for ex 


which 








Any business dealing in readily 
marketable goods may borrow con- 
tinuous or seasonal operating capital 
through LAWRENCE SYSTEM. 

Under this system, borrowing ca- 
pacity may be three times as great as 
open credit. Loans are quickly ob- 
tained and are made at 
the lowest available 
banking rates. No other 
method of extending 


[AWRENCE 
SYSTEM 


INCREASE 


Production - Sales - Profits 


Obtain Working Capital at Low Rates 


through LAWRENCE SYSTEM 


credit has such potentialities for pro 
viding maximum working capital. 
Application of the system is sur- 
prisingly flexible. There is no conflict 
with established bank connections, 
no interruption of normal business 
conduct. For complete details about 
LAWRENCE SYSTEM, 
telephone or write to 
department D-14 of 
any office listed below. 


CREATING COMMODITY PAPER AGAINST INVENTORY 


A. T. Gipson, President 


NEW YORK: 52 Wall St. e CHICAGO: One North LaSalle St. * BUFFALO: Liberty Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Streets LOS ANGELES, CALIF: W. P. Story Building 


FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE 


155 South Stevens 


HOUSTON: 601 Shell Bldg.e PORTLAND, ORE: U.S.Natl_ Bank Bldg. e BOSTON: 49 Federal St 
SEATTLE: 1014 Fourth Avenue South e HONOLULU, T. H: Dillingham Transportation Building 
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stabilization fund. This completes the 
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circle of political control. { | | | | 
° What Banks Do With Their Mon. y BA 
Tax Dividend Aid — Companies B. Bs 
which want to wait until the last minute 25 | way Reporting Member Gente th 268 Clee. " 
to appraise 1936 results before declaring | | | ~ PI 
dividends to avoid undistributed earn- | — | | | 
ings taxes have been extended a helping = 
hand by the New York Stock Exchange. BE 
f . «20 
Heretofore the exchange has required | & 
that it be notified ten days in advance of = o 
the stock-of-record date—the day on | °& we 
which the shareholder’s name must ap- 15 | . “ rf 
po on the company’s record books if 5 | a b 
1¢ is to receive the dividend. bd Security Loans a . 
Now the Stock Exchange notification {.2 —_ 
time is cut to three days prior to the |= 1o}— | wt 7 
record date, giving corporations an |™ ag * 
added week to make up their minds on me j 
the amount of their tax dividends. There Boe 
then must be a lapse of ten days before 5 ote 
the payable date, and the government re- ihe 1 
quires that checks actually be in the : 
hands of the stockholder a December a 
31 if they are to be credited against ay 
surtaxes. Assuming distribution of checks 1929 1930 1931 1932 1933 1934 s that 
can be accomplished in four days, this a ) gu 
would require that dividend declarations 
be made at least seventeen days before recent all-time low of 3 7/8c a lb. and can firm of Lamborn, H BERAN 
the end of the year. Business Week's London correspondent which inaugurated futur im L 
e reports that the market in which fingers last week on an over-th: a 
Commodity Orphan—Pepper hasn't were burnt is stagnant while other com- Initial trading was around 4)\~ ls 
had a friend, marketwise, since the spec- modities are in high favor. which compares with the |! ve: 
tacular collapse of the London pepper If a broader market will do the de- 27c, a price of about » Fis 
pool's attempted corner late in 1934. In pressed commodity any good, a helping London pool went to work, 12 yong 
fact, the price now is not far above the hand has been extended by the Ameri- before the attempt to cor: ag 
failed and sent respected Ja om 
‘| Shakespeare to the wall. ble b 
New York now claims to be the ly epee” 
This announcement is neither an offer to sell, nor a solicitation of offers to buy, any of est spot market for pepper, wit “ 1 sill | 
these securities. The offering is made only by the Prospectus. proximately 25,000 tons ( t ‘ie fon 
half of 1935’s bumper crop) store 5 at 
| NEW 1ssuz metropolitan warehouses. Sponsors het shee Bs 
$27,000,000 there will be enough inte: “wi 
tures trading to justify putting ppg. empty 
. on the Commodity or Produce WR 74 
The B. F, Goodrich Company change. At ei the trading uni ved the 
: _ . 33,600 Ib., the minimum fl Joos 
First Mortgage Bonds, 41, Series due 1956 tion .0l1c a lb. or $3.36 per ¢ h th 
Maturing December 1, 1956 e rper th: 
Comeback in Hides—! tf of a 
_—_—_—_—— singing the blues any longer around agjovals th 
hide markets. Shoe sales are « ' 
Price 101° and accrued interest CONSUMES have more moncy inc Gages week 
buying higher-priced footgear, estion: 
leather prices recently have n retaries, 
best progress since the drought of \)3jwers: * 
It's the same story that 1s being OR to Mr. 
Copies of the Prospectus may be obtained from any of the several Underwriters, eived an 


including the undersigned, only in States in which such underwriters 
are qualified to act as dealers in securities and in which the 
Prospectus may legally be distributed 


Goldman, Sachs & Co. 
The First Boston Corporation Brown Harriman & Co. 


Edward B. Smith & Co. Otis & Co. 


(Incerverstad) 
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day after day in other « 
supplies which were surpluses 10 | 





and 1934 are scanty in 1936. Toggmp are ret. 
wasn’t as much distress-dumping nk wnar 
drought-stricken cattle on the mutigjjned by ti 
this year as two years ago. The gov 
ment didn’t have to step in anc! ERE has 
surplus hides to avert market cemogggg*s of | 
ization. And to repeat: All CARY and | 
chillun got shoes this year. 7 Patan 
The only worry is that speculal — 


sources have quite a lot « 





stand them a nice profit and tey+ eat. Er 
scalping profits before long 1 a succ 
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— 
the coroner at Water- 
rns motorists to be careful 
h railroad tracks, because 
.e right-of-way.” And the 


B. 4 


verincs are heavy sleepers. The 
sparrow and the redbird wake up 
veyed and lethargic. The robin, 
catbird, and the wood-thrush pipe 
pettishly in their first morning notes. 
‘the blue-jay, according to the De- 
Agriculture expert who 


e ment of 
‘ently spied on the birds at the dawn- 
ere _the blue-jay is a bird of another 
3 The blue-jay gets up right will- 
er ’ 


and delivers his warbling with 
ptic cheeriness. 
+ e blue-jay, in his human shape, is 
ick salesman. But never, or hardly 

ick a blue-jay as your company 
sptroller or treasurer. There are 
< that belong by right to the men 
) get up grouchy. 








BERANT pride, as expressed by 
um Lemke: “I am still proud of 

Americ an people, but I am surprised 
if poor judgment.” 


corner of his barn the Gentleman 
» Fiscal Desk discovered a hoard 
kory nuts. He took them away. 
‘ly what the squirrels said when 
_ discovered their loss is umnascer- 
», but anyhow they seem to have 
up their minds for revenge. They 
d till he went away for a few days, 
ng four or five pounds of hickory 
sin a basket and in a string shop- 
g-bag on a windowsill in the farm- 
se. When he came back the basket 
“10S PPMBERs empty and there were only half a 
cOGmE en nuts in the bag, which had been 
5 USS Biwed through in several places. The 
ms nuders had apparently entered 
gh the chimney and the fireplace. 
er than a serpent’s tooth is the 
They seit) : of a squirrel, and in memory he 
rivals the elephant. 





\ey and MEST week an advertising agency sent 
tear, estionnaire to many corporation 
e made Gretaries, and this was one of the 
zht of MBwers: “Your questionnaire addres- 
s being wa to Mr. was duly 
mo ived and contents noted. Mr. —— 
ses in | passed away last March, so 


36. Th ue returning the above mentioned 
lumping nk unanswered.” ‘The letter was 
ned by the new secretary. 








ERE has rarely been a ‘well-known 
xe of legislation with a name so 
ky and inharmonious as the Robin- 
Patman act. The first accented syl- 
le is followed by two that are un- 
F hide nted, and then comes another 
| they leat. English-speaking people find 
1 & succession of syllables hard to 
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ditorially Speaking — 


say. runs counter to the habit of 
their else When a clumsy name 
has to be used frequently, people tend 
to shorten it or substitute a nickname, 
and that’s why Robinson-Patman is now 
being called R-P. 


EAGER to get a better understarding 
of culinary herbs, 200 women went to a 
hotel the other day and watched the ban- 
quet chef use plenty of herbs in prepar- 
ing breast of chicken, home style. His 
ingredients included half a teaspoon of 
ground juniper berries, half an ounce of 
chervil, half an ounce of chopped tarra- 
gon, half an ounce of parsley, a little 
bay leaf and thyme, and a small p Fos of 
brandy. 

Bay leaf, thyme, parsley, juniper ber- 
ries, chervil, and tarragon have a place 
in such a demonstration, but in what 
garden or woods does the chef pick the 
brandy ? 


Rumors have drifted in from London 
about the remark of a Paramount 
photographer to the dean of West- 
minster Abbey during a discussion of 
plans for filming the coronation cere- 
— next May. “Look, dean,” he 
said, pointing at two stained glass win- 
dows of ancient vintage and ineffable 
value, “there's a place we'll need for a 
camera. Those two windows will have 
to come out, for the time being.” 

It's reported that the dean simply 
goggled at him speechlessly. But that 
is an outrageous slander. We have it 
on reliable authority that the dean gave 
him a bland smile and a regretful shake 
of the head and murmured: “Not those 
two windows, my dear chap, no. But 
how would you like my right eye?” 


SoME time ago the Gentleman on the 
Promotion Desk was back in his home 
town, and on the street he met the fam- 
ily doctor. “Come along for lunch,” 
said the doctor, and took him to a lunch 
meeting of the local medical society. 

It was very interesting for a layman. 
One by one the doctors told of some re- 
cent patients of theirs who had died. 
The an and the treatment were de- 
scribed, the efforts to prevent death, and 
the final victory of death. About ten 
doctors told such stories, and there were 
questions and answers and discussion, 
and everything went along swimmingly 
until the eleventh doctor told about his 
last patient who had died. Then it 
turned out that all the other doctors 
thought the patient shouldn’t have died, 
and the eleventh doctor got as sore as a 


boil. 


HavinG beaten Sen. Dickinson, Gov 
Clyde Herring of Iowa will soon go to 
Washington, where he probably won't 
be surprised if they nickname him Red. 














DO/MORE 


Entirely different in principle 
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Let Them Be Counted 


Ic is not clear why President Roose- 
velt should have rejected an unem- 
ployment census and accepted, instead, 
Gen. Johnson’s suggestion of volun- 
tary monthly registration by the un- 
employed. Aen. the Johnson plan is 
not voluntary, since it carries a pen- 
alty, namely, the withholding of relief 
from anybody who does not register. 

The plan, in other words, means 
coercion of those who want to get on 
relief; and it means nothing whatever 
to those who do not want to get on 
relief. They would have no motive 
for registering, and so they would not 
register, and the government would 
get nothing but a list of relief appli- 
cants—which it already has. It would 
not get a count of the unemployed, 
which it does not have and badly 
needs, 

The President’s announcement was 
the more emphatic because it came on 
the very day when Works Progress 
Administrator Hopkins, in a speech to 
the Mayors’ Conference, was urging 
an unemployment census. Secretary 


Roper had taken the same stand. But 


the President turned them both down. 

He said the cost of an unemploy- 
ment census—estimated at $15,000,000 
to $20,000,000—would be too much. 
Itc would be cheap enough if it pro- 
vided us with the facts we need about 
unemployment. We have light-heart- 
edly spent much more than that for 
projects that proved to be a total loss. 

He also said the census results 
would be out of date in six months, 
because of fluctuations in employment. 
Are the figures on the national income, 
which the Department of Commerce 
publishes annually, out of date in six 
months, because of fluctuations in in- 
come? Business statistics always fluc- 
tuate, but they are always oe 
just the same. They show us defi- 
nitely how conditions were six months 
or three months or a month ago, and 
then we make estimates of changes 
since that time. Our estimates would 
be of little use if we had no exact 
statistics as a point of reference. 

To be sure, Mr. Roosevelt can find 
a practical political objection to an 
unemployment census. It might em- 
barrass him politically if he had to an- 
nounce that there were eight or nine 
million unemployed, by actual count. 
But the country ought to know, as 
closely as it can, what its unemploy- 
ment problem is. 

There are different kinds of unem- 
ployment, and some of them, indeed, 
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are not unemployment at all, by ordi- 
nary standards, “The part-time work- 
ers, the self-employed, and others cre- 
ate census problems,” as Mr. Hopkins 
says. “But the job must be done.” 
When it was finished we would know 
how many people there were in the 
different classes of unemployment. 
We would list them by age, sex, and 
skills; by their actual need for a job; 
by their preference for part-time, sea- 
sonal, or pin-money work. Even in 
the most prosperous times we have a 
large number of unemployed, many 
of whom are not an unemployment 
problem at all. We ought to learn all 
the facts about all the kinds of unem- 
ployment, so that we could do what 
was necessary and avoid doing what 
had better be left undone. 


Employers as Victims 
Of Strife in Unions 


In the shipping strike that began at 
the end of October, employers were 
confronted with one of the most diffi- 
cult and complicated situations in the 
history of American labor relations. 
On the Pacific Coast the strike was 
started by unions of various and con- 
glomerate kinds—seamen, longshore- 
men, warehousemen, and others. On 
the Gulf Coast and the Eastern Sea- 
board it was less extensive and formid- 
able but had a special complication of 
its own, for there the strike was called 
not by unions but by rebellious groups 
within unions. 

But it would be a mistake to assume 
that union dissension had nothing to 
do with the strike on the Pacific 
Coast as well, The very fact that the 
strike there was not called by the 
entire International Seamen’s Union 
or the entire International Longshore- 
men’s Association is a sign of the true 
situation. The unions on the Pacific 
Coast have in effect seceded from 
their internationals. They are acting 
independently. They make independ- 
ent agreements, call independent 
strikes, and win or lose independently. 


They encourage their 
bellious brethren at ¢ 
Eastern ports to act wit 
pendence of the interna 
Ultimately the East and 
rebels may win control 0! :heir | “ 
and in that case the present Leal 
tional officers will be k d is 
the Bridges-Lundeberg- ma 
ments will control the men’s wl 
longshoremen’s internationals, My 
while the employers are in) che mida, 
losing revenue because the bins 
strife within the unions. : 


veaker te 
Gulf and 
qual ing, 
il Officer, 


Leveling Down World 
Barriers to Trade 


When the National Forcign Trade 
Convention, in its sessions at Chicago, 
endorsed the reciprocal trade pr 
pram it expressed the views of mog 
usiness men, For practically even 
large industry in the country has » 
export business, which frequent) 
represents the margin of profit. Apj 
export business depends very largely 
on the reciprocal rogram. ~_ 

The world awe a leveling dow 
of trade barriers, and the wider yg 
can spread the leveling, the freer y 
be the flow of trade. ‘This is & 
object of Sec. Hull’s program, whi 
has won remarkable successes. [tj 
not perfect; there are certainly som 
details in which it can be improved 
When the reciprocal trade act com 
up for reenactment in Congress neg 
June, there will be a vigorous drive 
change it. But the main attack wi 
not be on mere details; it will bes 
vital sections of the act. 

There will be an effort to prohiti 
the State Department from grantig 
concessions on farm products, Ba 
the department needs this authorin, 
which it has surely used with discs 
tion. Such concessions as it has give 
on farm products in the Canadia 
treaty, for example, have been aw 
fully hedged in order to avert injuy 
to our farmers. There will also bea 
strong effort to require Senate ratif 
cation of each trade agreement. Ba 
that would open the way to logroll 
ing, in which sections and indus 
would join to protect themselves fn 
any competitive imports. How aa 
this country get concessions frm 
other countries unless it concede 
something? To require Senate o 
cation of each agreement would prem 
well emasculate the whole prog 
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